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Villages at Castle Rock Metropolitan District #4

Check Register

Account

06-503-09800

06-801-07100
04-072-07150
04-082-07151
06-901-07090
04-199-07125

06-898-00802

06-905-09200

06-895-09803
06-999-09803
06-989-08803

06-915-09300
06-803-09325

06-998-08803
06-5989-00803
06-898-09803
06-999-09803

06-999-09803
6-903-09803
06-503-09803
06-999-08803
06-999-09803
06-599-09B03
06-999-09803
06-999-09803
06-999-09803

06-995-09803

04-120-05900

06-959-08803
16-999-02350

06-903-09801

06-999-09803

06-998-02350

Page 1

(7/31/2018 08/13/2018

PO/Cont  Check # Date Description Amount
0 8475 21 melers07/31/2048 21 meters sireetscape electrical 519.80

e TOTAL Intermountain Rural Efectric 519.80
2300 8476 409607/31/2018 July managementi o/ra 3,050.49
2301 8478 4087071312017 July cpf planfengeneering 1,625.20
3200 8476 409807/31/2018  July cpf planfengineer #9 1,328.71
2385 8476 409907131/2018 July development assistance 995,13
3393 BATE 410007/31/2048  July cpf project mgmi 1,844.20
Hh TOTAL * CIMARRON CONSULTANTS, INC. 8,544.73
3388 B4ATT 13208/01/2018 July poolfelubhouse ops 45,895,13
S TOTAL ** PCMS 45,895.13
2993 8478 72875607/26/2018 July genaral counsel 2,925.00
TOTAL ** Robinsan Waters & O'Dorisio PC 2,925.00
3430 B478 314-1608/08/2018  Mikelson Phase 5 permitting 1,852.60
77 8479 274-3208/08/2018 Landscape consulting parsons lrack 1,445.33
2995 8479 239-13108/08/2018 Irrigation consuliing june recordin 1,050.00
B TOTAL ** Eccles Design, tnc. 4,348.03
3136 8480 1331007/25/2018 July admin/secretary 2,780.71
3483 8480 1331107/25/2018 July outreach/website/subcommities 1,184.50
T TOTAL # Pirnacte Consulling Group Inc. 3,965.21
3199 B481 5308907407/03/2018 Irrigation repair parts 202.84
3199 B481 $313052108/02/2018  Irrigation repair paris 589.68
3188 8481 5311147207/19/2018  Irrigation repair paris 183.87
3198 8481 83111906 07/24/2018 lrrigation repair parts 944,41
S TOTAL DAC Imgation Supply 1,920.80
3465 8482 6582881607/01/2018  Jtuly base coniract 29,955.06
3382 B482 5B9261807/30/2018  July pest conlro! 950.00
3382 8482 585741007/10/2018 July pest control 1,080.00
3047 8482 340814847/31/2018 Irigation condrofler wiring 300.00
3489 8482 5896651 07/31/2018 Structural trea prunint 20,337.68
3487 8482 589668207/34/2018  Intermediale tree prunning 12,623.00
3492 8482 588478107/26/2018 Parsens tract demofrehab 5,802.59
3490 B482 580669307/31/2018  Partial cedar mulch select beds 5,000.00
3448 8482 589263907/30/2018  July conex renlal 816.00
“EETOTAL BrightView |andscaps Services 76,984.31
3438 8483 407/19/2018 PO site plan amendment '2.739.86
STOTAL Jeff Swanson Architect P.C, 2,738.66
3410 8484 PAH#70B/08/2018  PAH#T WMC Flling 9 trail 1,680.00
T TOTAL HUDICK EXCAVATING INC 1,580.00
3468 8485 181408/09/2018 4 sione columns mikelson 5 16,000.00
3468 8485 181408/09/2018 4 stone columns mikelson 5 1.600.00)
e TOTAL Pineco, LLC 14,400.00
4] 8486 July meter07/31/2018 July irigation meters 34,051.67

e CTOTAL 4 TOWN OF CASTLE ROCK 34,051.67
3488 B487 PA#107/31/2018  PA#1 Mikelson Blvd PHS 66,076.00
3488 8487 PA#107/31/12018  PA#t Mikelson Bivd PHE 6,607.60)






Viltages at Castle Rock Metropolitan District #4

Page 2

Check Register 07/31/2018 08/13/2018
Account POfCont Check # Date Description Amount
M TOTAL * BrightView Landscape Services £8,468.40
06-903-09056 0 8488 2912907/31/2018 2017 Audit FoundersiVCR4 B,800.09
ot TOTAL * STRATAGEM P.C. 8,800.00
06-803-09450 0 8489 2306307/31/2018 Check order 88.95
(6-903-090C0 0 8489 2306307/31/2018 July services 1,6845.00
*e TOTAL SIMMONS & WHEELER, P.C. 1,733.85
*** GRAND TOTAL *** 267,857.59







Villages at Castle Rock Metropolitan District #4
First Bank Debit Card Activity

Date Description REFUND PAID
07/02/18 Keystone 163.35
07/11/18 HOA Online Resources 606.00
07/13/18 Hyatt Place Keystone 637.84
07/18/18 SDA of Colorado 1,333.00

Total - 2,734.19







Karl Kasch

From:
Sent:
To:
Bubject:

Reservations <resconfirm@vailresorts.com>
Thursday, June 28, 2018 6:04 PM
Traci Miller

Travel Confirmation for Jeremy Groves BQRT5 K

Dear Jeremy Groves,

Thank

review the summary and details below and save this receipt
for future reference. Additional information about your arrival

will be

you for your reservation at Keystone Resort. Please

sent in another correspondence a week prior to your

arrival date, so keep an eye on your inbox!

Reservation Summary
for confirmation # BQRTS sent on June 28, 2018

Jeremy Groves

1319 N TABOR DR

CASTLE ROCK, CO 80104

(970) 669-3611

tracim @pinnacleconsultinggroupine.com

Group
Group

Code: CK28D8
Name: SPECIAL DISTRICT ASSQCIAT

Properiy: Lakeside Village
Condos,
Check-in Directions
(see below for details)

S - View summary for Confirmation # 6QRTS  View with images § Print Gonfirmation . : _ -.1 o

Reserved Under: Jeremy Groves

Room Number:

Uniit Size: Conference Village
Studio/1 Bath

Number of Nighis: 3

Arrival: September 11, 2018

Depariure: September 14, 2018

Number of Adulis; 2

Murmber of Children: o

Canceliation Policy (ses below for details)

ltem: Play For Free:
Day of Arrival Golf
Quantity: 2

Airport Shuttles

Colorado Mountaln Express,
with 35 years of mountain
driving experience, has airport
shuttles and private cars o your
favorite Colorado Mountain
Resort.

Reserve Now »







Start Date:
ltem:

Quantity:
Stari Date:

Item:

Quantity:
Start Date:

September 11, 2018

Play For Free:

Free Yoga Class

2

September 11, 2018

Play for Free: 1 Hour
Tennis Court Renial

2

September 11, 2018

Activity Details (see below for details)

ITEMS PURCHASED:
5.9% SURCHARGE:
RESORT FEE:
SUBTOTAL:

APPLICABLE TAXES:
TOTAL:

DEPOSIT RECEIVED:
BALANCE DUE ;

DEPOSIT 1 DUE ;

$435.00
$26.58
$15.00
$476.58

$30.36
$506.94

$163.35
$343.59

$.00

All lodging properiies package resort amenities in a
convenient Resort Fee. This taxable daily Resort Fee
includes items such as parking, internet access, and other
services and amenities to enhance your visit.

Conterence guests will be subject to Resort Fees as

negotiated in the group contract.

For more resort fee information visit
www.snow.com/info/resortfees.aspx,

Your package includes a 5.9% surcharge, airport facility
fee, if applicable, and applicable taxes thereon. Surcharge
and taxes are subject to change without notice.

* Credit card on file will be auto-charged balances per
stated policy,

_ Official Bental Car

Company

Easily book a rental car as part
of your mountain vacation,
Learn More »

Summer Activities
There is serious fun to be had

- on-mountain, off-mountain and

everywhere in between! With so
much to do, there's no better
place for you and your family or
friends to have the summer
time of your lives

Learn Morg »

[]

Plan Your Fun

Treat your friends and your
taste buds. Keystone??7?s
dining choices range from
casual mountain dining to five-
star fare,

Learn More »







HOA Online Resource
6070 46th Lane

Vero Beach, FL 32967

(888} 462-1090

Association Website Design and Hosting Agreement

Customer/Management Company Date
Pinnacle Consulting Group Inc 6/21/120148
Bilfing Address Property Name
6551 5. Revere Pkwy, Sulte 265 The Villages at Castlerock
Wetropolitan District. No 4

Cly State Zip Webslte
Centennial co 80111 foundersvillagemetro.org
Phone Fax | Contact Name
(B70) 234.6768 (270) 669-3612 | Chelsey Groen/Jerry Bleshoer
Emall Address Authorlze 'Slgnatu
vermetrod@cimarronla.com -

FEE SCHEDULE
Website Design Fee ({One Time) $300.00

Includes setup on HOA Online Resource sefvers and origlnal design

Waebsite Hosting, Malntenance and Support (Annuat Fee) $300/year
Includes renewal of domain name, hosting of website on HOA Online
Resource servers and unlimited support and training

CUSTOMER CHECKLIST

To expedite dellvery of your webslite, plesse utllize the checklist below to help us with your deslgn, Once a
contract Is recelved we will need the below items to begin designing your webslte. Once an agreement
has been made on the design, it usually takes 24-48 hours to pul the website on the server. Once
payment is recelved we will point the damaln name to the server.

@ Photography Q Color Schemes d Logos/Artwork







Thank you for choosing to stay with Hyatt Hotels & Resorts

Confirmation: # 7680597

Hyatt Place Keystone

23044 US Hwy 6 PO Box 38 (K-66) Keystone, Colorado, 80435 USA

Tel +1 870 455 8539

Reservation Summary

Check-in

Checkout

Raom

Guest

Guest Details

Payment Detalls

Special Requests

Tue, Sep 11, 2018
4:00 BM.

Sat, Sen 15, 2018
11;00 A M.

1 Two Queen Beds

1 Adult

Jerry Bigshoer .

tracim@pinnacieconsuttinggroupinc,r.
om

550 West Eisenhower Blvd

Loveland, CO 80537 US
Colorado9706693611

Visa xxxx7146

6/2019

SO Confero—e

et i 5 e A e et

(D Dbt Card)

Rate

Summary of Charges
Tue, Sep 11

Wed, Sep 12
Thy, Sep 13
Fri, Sep 14

Subtotal

Keystore Surchar
Resort Fees
Sales Tax

Surcharge Tax

Total Taxes & Fees

Total Per Room*

*Changes in taxes or fees will alfect the total price.

Advance Pyschase

$141.55 USD
$14%.55 USD
$141.55 UsD
$141,55 UsD

$566.20 USD

$33.41 UsD
$112.68 USD
$36,10 UsD
52,13UsSD

$184.32 USD

- $75052UsD

Meed help with yeur reservation? Comact Hysit Customer Service 1 800 233 1334






Thank you for choasing to stay with Hyatt Hotels & Resorts

Confirmation: # 8172446

Hyatt Place Keystone

23044 US Hwy b PO Box 38 {K-66) Keystone, Colorado, 80435 USA

Tei: +1 970 455 8631

Reservation Surnmaty

Checlein

Checkout

Room

Guest

Guest Detaile

Payment Details

Special Requests

Tue, Sep 11, 2018
&00 P.M.

Sat, Sep 15, 2018
11:00 AM.,

1 King Bed {plus sofa bed)
1 Adult

Yom Valdez
tracim@pinnacleconsultinggroupinc.c
om

550 West Eisenhower

Loveland, CO 80537 US
CO9706693611

Visa xooedd 146
6/2019

Rate

Summary of Charges
Tue, Sep 1

Wed, Sep 12
Thu, 5ep 13
Fri, Sep 14

Subtotal

ieystone Surchar
Resort Fees
Sales Tax

Surcharge Tax

Totai Taxes & Faes

“Total Per Room* .+

*Changes In 1a3xes or fees will affect the tatal price,

Advance Purchase

$141.55 Usp
$141.55 UsD
$141.55 UsD
$141.55 UsD

$566.20 Usb

$33.41U5D
$112,68 USD
$36.10 USD
$2.13USD

$184.32 USD

| $750.52USD |

Need help with your reservation? Contact Hyalt Custamer Sorvice 1 800 233 1234






Fide and wiew Transparancy Motice £ CORA - Contacl

s Home  Resources  Publications  SDA Universlty  Members  Logout

Home » CiviCRM

ord

Thanks for Spreading the

Frint 1z
Thank v
Keystone Resort and Conference Center - Discount Code CH2SDE

Hotel reservations: (800) 258-0437
21866 Highway 6, Keystone CO B0435

é:qisterlng, please use the following information to make vour hotel reservations

Chek ne wORaysions Onling 3

Other Resources

How to Decument Sales to Retallers, Tax-Exempt Organizations and Direct Pay Permit Holders

Keystone Place Hyatt - Discount Code G-28D8

Hotet reservations: (800) 455-8630
23044 US Hwy 6, Keystone CO 80435

We have more guest activities avallable

Goif Outing Cafl (B0O) 464-3494 to book your golf outing if Interested.

Spa Appoiatmants Spa Appointments will be available throughout the confargnce, To make your appoiniment call {970) 496-4118. Telt
them you're with SDA Conference and receive 15% off all services.

Shopplag Shop at the Siiverthornie Cutlets. Transportation on your own. Approximatety 15 minutes from the conferance
center.

Thanks for spreading the word about this event to your friends,

-

l SDA Conference Recelpt

! Your registration has been procassed successfully, Plaase print this page for your records,

‘ A registration confirmation ematl has also been sent to mbwaller@pinnaclecensultinggroupine.com
| e e e A s e e R — e — S e e ae

Svant Information

2018 Annual Conference - Sept 12 ~ 14
When September 12th, 2018 7:00 AM through September 14th, 2018 1:30 PM

Location Keystene, CO
Unilted States

Participant 1 Tom Valdez
Ttem Qiy Unit Price Total Price

Registrant Type - SDA Conference (Includes extras) 1 $ 315.00 $ 315.00

Participant 2 Jerry Bieshoer
Item Qiy it Price Tatal Price

Registrant Type - SDA Conference {includes extras) i $ 315.00 $ 315.00







Participant 3 Jeremy Groves
Item Qty Unit Price Total Price

Reglstrant Type - SDA Conference (Includes extras) 1 $ 315.00 $ 315.00

Participant 4 Andrea Groves
Itam Qty Unit Price Total Prica

Registrant Type - Spouse/Vender (includes extras) 1 $ 388.00 $ 388,00
Event Total: ¢ 1,333.60
Transaction Date: July 17th, 2018 4:41 PM
Transaction #: AWMB4312YTO75971R

Regtstered Bmail
mbwatker@pinnacleconsultinggroupine.com

Your GContact Information

First Name Kammy

Last Name Tinney

Street Address 550 W. Elsenthower Blvd.
(Primary)

Clty (Primary) Loveland

Postal Code 80537

{Primary}

Couniry (Primary) United States

Stata (Primary) Colerado

Farticipant Information - Participant

Additional Conference Participant

First Name Tom

Last Name Valdez

Street Address (Primary) 550 West Eisenhower Boufevard
City (Primary) Lavatand

Postal Code (Primary)  gpg37

Country {Primary} United States

State {Primary} co

SDA Annual Conference

Registrant Type Reglstrant

Registered Events SDA Conference

District Founders Village Metro District
Title Board Member

Name as Deslred on Name Tag 1o Valdez

Opportunitles Wednesday Lunch - Keynote Speaker: Celeste Headlee - 11:45 am - 1:15 pm
Wednesday Night Extravaganza - 5:00 pm - 8:30 pm
Genera| Breakfast Thursday - Keynote Speaker: Manley Feinberg - 7:00 am - 8:45 am
General Lunch Thursday - Keynote Speaker- John O'Leary - Thursday - 11:15 am - 1:45 pm
Thursday Evening Receptlon - 5:00 - 6:30 pm
General Breakfast Friday with Floyd Cirult - 7:00 am - 7:45 am
Awards Luncheon Friday - Keynote Speaker: Karyn Buxrnan - 11:30 am - 1:30 pm
Wednesday Breakfast - 7:00 - 8:00 am







Participant information -

Bariicipant

Additional Conference Participant - - oo e o -

First Name Jerry

Last Name Biesboer

Street Address (Primary) 550 W Eisenhower Boulevard

City {Primary) Loveland
Postal Coda (Primary)  ags37
Country (Primary) United States
State (Primary) co

5DA Annual Conference
Reglstrant Type

Registered Events

District

Tile

Registrant,

SDA Conference

Founders Vilfage Metro District
Board Member

Name as Deslred on Name Tag Jerry Blesboer

Opporiunitias

Wednesday Lunch - Keynote Speaker: Celeste Headlee - 11:45 am - 1:15 pm

Wednesday Night Extravaganza - 5:00 pm - 8:30 pm

Genera! Breakfast Thursday - Keynote Speaker: Manley Felnberg - 7:00 am - 8:45 am
General Lunch Thursday - Keynote Speaker- John O'Leary - Thursday - 11:15 am - 1:45 pm
Thursday Evenlng Reception - 5:00 - 6:30 pm

General Breakfast Friday with Fioyd Clrult - 7:00 arn - 7:45 am

Awards tuncheon Friday - Keynote Speaker: Karyn Buxman ~ 11:30 am - 1;30 pm
Wednesday Breakfast - 7:00 - 8:00 am

Partizipant nformation » Participant

Additional Conference Participant

Flrst Name leremy

Last Name Groves

Street Address (Primary) 550 west Elsenhower Boulevard

City (Primary) Loveland
Postal Code (Primary)  gpsa3y
Country {Primary) United States
State {Primary) co

SDA Annual Conference -

Registrant Type
Registered Events
District

Title

Reglstrant
SDA Cenference
Founders Village Metro District

Board Member

Name as Desired on Name Tag Jeremy Groves

Cpportunities

Wednesday Lunch - Keynote Speaker: Celeste Headlee - 1£:45 am - 1:15 pm

Wednesday Night Extravaganza - 5:00 pm - 8:30 pm

General Breakfast Thursday - Keynote Speaker: Mariley Feinberg - 7:00 am - 8:45 am
General Lunch Thursday ~ Keynote Speaker- John O'Leary - Thursday - 11:15 am - 1:45 pm
Thursday Evening Reception - 5:00 - 6:30 pm

General Breakfast Friday with Floyd Cirult - 7:00 am - 7:45 am

Awards Luncheon Friday - Keynote Speaker: Karyn Buxman - 11:30 am - £:30 pm
Wednesday Breakfast - 7:00 - 8:00 am

Farticipant Information ~ Participant

Additional Conference Participant






Flrst Name andrea

Last Name Groyves

SDA Annual Conference

Reglstrant Type Guest

Reglstered Events SDA Conference Guest

District Founders Village Metro District
Title Mrs,

Name as Deslred on Name 729 andrea Groves

Opportunities Wednesday Lunch - Keynate Speaker: Celeste Headlee - 11:45 am ~ 1:15 pm
Wednesday Night Extravaganza - 5:00 pm - 8:30 pm
General Breakfast Thursday - Keynote Speaker: Manley Felnberg -~ 7:00 am - B:45 am
General Lunch Thursday - Keynete Speaker- John O'Leary - Thursday - 11:15 am - 1:45 pm
Thursday Evening Reception - 5:00 - 6:30 pm
General Breakfast Friday with Floyd Clruli - 7:00 am ~ 7:45 am
Awards Luncheon Friday - Keynote Speaker: Karyn Buxman - 11:30 am - £:30 om
Discovery Walk - Friday 9:00 to 10:30 am
Craft Class - Thursday 2:00 - 4:00 pm
Wednesday Breakfast - 7:00 - 8:00 am

Print Racalpt

» Back to "2018 Annual Conference - Sapt 12 - 14" event Information

Fhane: 303-663-1733 « Toll fras: B00-EBG-1733 » 225 £ 16th Ave, Ste 1000 Denver, (0 802075 = Copyright € Special Districe Assoaciation of Colorado. 2001 -
il

2012 All Rights Heserved,






Founders Village Metropolitan District
Financial Statements

July 31, 2018






SIMMONS & WHEeLER, P.C. Certified Public Accountants
304 Inverness Way South, Suite 490, Englewood, CO 80112 {(303) 689-0833

ACCOUNTANT’S COMPILATION REPORT

Board of Directors
Founders Village Metropolitan District

Management is responsible for the accompanying financial statements of each major fund of
Founders Village Metropolitan District, as of and for the period ended July 31, 2018 which are
comprised of the Balance Sheet and the related Statement of Revenues, Expenditures and Changes
in Fund Balance — Budget and Actual — Governmental Funds and account groups for the seven
months then ended in accordance with accounting principles generally accepted in the United
States of America. We have performed a compilation engagement in accordance with the
Statements on Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA. We did not audit or review the financial statements
nor were we required to perform any procedures to verify the accuracy or completeness of the
information provided by management. Accordingly, we do not express an opinion, a conclusion,
nor provide any form of assurance on these financial statements.

Management has elected to omit the Statement of Net Position, Statement of Activities,
Management Discussion and Analysis and all of the disclosures required by accounting principles
generally accepted in the United States of America. If the omitted disclosures were included in
the financial statements, they might influence the user’s conclusions about the District’s financial
position and results of operations. Accordingly, the financial statements are not designed for those
who are not informed about such matters.

We are not independent with respect to Founders Village Metropolitan District because we
performed certain accounting services that impaired our independence.

Wrros & (0 hatun, PC

August 10, 2018
Englewood, Colorado







FOUNDERS VILLAGE METROPOLITAN DISTRICT
Balance Sheet
July 31, 2018

See Accountant's Compilation Report

General Total
Fund Funds
Assets
Current assets
Cash in MMKT s 189,547 5 189,547
Cash in Checking - CTF Funds 219,767 219,767
County taxes recelvable 56,022 56,022
Total Assets 5 465,336 s 465,336
Liabilities and Equity
Current liabilities
Due to District #4 S 245,569 s 245,569
Total liabilities 245,569 245,569
Fund Equity
Investment in improvements - -
Fund balance 219,767 219,767
219,767 218,767
S 465,336 S 465,336

e m——






FOUNDERS VILLAGE METROPOLITAN DISTRICT

Statement of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual
General Fund
For the Seven Months Ended July 31, 2018

See Accountants' Compilation Report

Variance
Favorable
Budget Actual {Unfavorable)
Revenues:
Property taxes 5 4,404,952 § 4,342,400 S {62,552}
Ownership taxes 352,396 263,154 {89,242)
System Development fees 210,000 309,400 99,400
Town SDF rebates - 50,949 50,949
Interest/other income 2,000 1,559 ' {a41)
Conservation Trust 40,000 19,662 {20,338)
Total revenues 5,009,348 4,987,124 {22,224)
Expenditures:
Transfer to District #4 4,503,262 4,902,315 947
Treasurer's fees 66,086 65,147 939
CTF expense - - -
Total expenditures 4,969,348 4,967,462 1,886
Excess (deficiency) of revenues
over expenditures 40,000 19,662 (20,338)
Beginning fund balance 198,903 200,105 1,202

Ending fund balance S 238,903 & 219,767 § (19,136}
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Sivmons & WrEELER, P.C. _ Certified Public Accountants
304 Inverness Way South, Suite 450, Englewood, CO 80112 (303) 689-0833

ACCOUNTANT'S COMPILATION REPORT

Board of Directors
Villages at Castle Rock Metropolitan District #4

Management is responsible for the accompanying financial statements of each major fund of
Villages at Castle Rock Metropolitan District #4, as of and for the period ended July 31, 2018,
which are comprised of the Balance Sheet and the related Statement of Revenues, Expenditures
and Changes in Fund Balance — Budget and Actual — Governmental Funds and account groups for
the seven months then ended in accordance with accounting principles generally accepted in the
United States of America. We have performed a compilation engagement in accordance with the
Statements on Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA. We did not audit or review the financial statements
nor were we required to perform any procedures to verify the accuracy or completeness of the
information provided by management. Accordingly, we do not express an opinion, a conclusion,
nor provide any form of assurance on these financial statements.

Management has elected to omit the Statement of Net Position, Statement of Activities,
Management Discussion and Analysis and all of the disclosures required by accounting principles
generally accepted in the United States of America. If the omitted disclosures were included in
the financial statements, they might influence the user’s conclusions about the District’s financial
position and results of operations. Accordingly, the financial statements are not designed for those
who are not informed about such matters.

We are not independent with respect to Villages at Castle Rock Metropolitan District #4 because
we performed certain accounting services that impaired our independence.

August 14, 2018
Englewood, Colorado






Villages at Castle Rock Metropolitan District #4
Combined Balence Sheet
July 31, 2018

See Accountant's Compilation Report

Pebt
General Capital Service Account Total
Fund Fund Fund Groups All Funds
Assets
Current assets
Cash in Checking S 179,240 § - 5 - [ - 8 179,240
Cash in COLOTRUST 1,785,898 585,198 1,021,058 - 3,402,154
Taxes receivable 55 - - - a5
Accounts receivable - - 245,569 - 245 569
1,965,193 595,198 1,266,627 - 3,847,018
Other assets
Improvements - - - 4,575,928 4,575,928
Amount available in debt service fund - - - 1,266,627 1,266,627
Amount to be pravided for
retirement of debt - - - 118,940,402 118,940,402
- - - 124,782,957 124,782,957
5 1,965,193 S 595,198 5 1,266,627 5 124,782,957 [ 128,609,875
Liabilities and Equity
Current liabilities
Accounts payable 5 267,958 & -5 - 5 - & 267,958
941 Payroll Liability 428 - - - 428
Retainage payable 8,208 4,796 - - 13,004
276,594 4,796 - - 281,390
Revenue Bonds Payahle - - - 25,911,000 25,911,000
Revenue Bonds Interest - - - 94,296,029 94,256,029
Total liabilities 276,594 4,796 - 120,207,029 120,488,419
Fund Equity
Investment in improvements ‘ - - - 4,575,928 4,575,928
Fund balance 1,688,599 550,402 1,266,627 - 3,545,628
1,688,599 590,402 1,266,627 4,575,928 8,121,556

s 1965193 ¢ 595,198 & 1,266,627 $ 124,782,957 § 128,609,975







Villages at Castle Rock Metropolitan District #4
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Gavernmental Funds
For the Seven Months Ended July 31, 2018
General Fund

See Accountant's Compilation Report

Variance
Annual Current Year to Favorable
Budget Maonth Date {Unfavorable}
Beginning Fund Balance S 714,828 S - § 898,193 $ 183,365
Revenues
Property taxes 5,868 - 5,B68 -
Specific Ownership taxes ) 587 56 351 {238)
Reimbursements 9,500 - 2,775 (6,725)
Miscellaneous 500 7 504 4
Transfer-Founders Village 1,893,262 22,476 1,816,787 {76,475}
Total revenues 1,908,717 22,535 1,826,285 {83,432}
Total available 2,624,545 22,539 2,724,478 99,933
Expenditures
Legal 60,000 2,925 59,802 198
Special council - - 14,365 {14,365}
Accounting 18,835 4,350 16,805 2,030
Audit 9,500 8,800 8,800 700
Insurance 13,500 - 10,061 3,439
Administrative 34,000 2,780 18,502 14,498
District management - Founders & #4 40,000 3,051 23,793 16,207
Director's fees & mileage 7,000 - 5,356 1,644
Payroll tax expense 600 - 337 263
Development assistance & referrals 10,500 995 7,676 2,824
Community outreach - 1,184 8,055 {8,055)
SDA dues & conference 6,500 2,134 4,609 1,891
Miscellaneous/reprographic 2,000 691 825 1,175
Election expense 45,000 - 819 44,181
Utilities-Electrical 8,500 520 3,670 4,830
Utilities-irrigation Water 175,000 34,052 113,960 61,040
Operations & maintenance programs 1,650,000 214,045 737,356 912,644
Snowplow damage-repairs 5,000 - - 5,000
Weather damage-repairs 6,000 - - 6,000
Treasurer's fees 97 - 28 9
Contingency {2 month carryover} 469,752 - - 465,752
Emergency reserve 62,761 . - 62,761
Total expenditures 2,624,545 § 275,527 1,035,879 1,588,666

Ending Fund Balance S - $ 1,688593 $ 1,588,599







Villages at Castle Rock Metropoalitan District #4
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Governmental Funds
For the Seven Months Ended July 31, 2018
Capital Fund

See Accountant's Compilation Report

Variance
Annual Current Year to Favorable
Budget Month Date {tUnfavorable)
Beginning fund Balance S 113,399 § - 8 124,840 5 11,441
Revenues
Interest income 15,000 5,564 23,494 8,494
Tap Agreement with District #7 67,044 - 13,794 {53,250)
Transfer from Founders (Dev fees) 210,000 86,649 360,349 150,349
Development fee rebates from Town 165,000 - 104,623 (60,377}
Total revenues 457,044 92,213 502,260 45,216
Totat available 570,443 92,213 627,100 56,657
Expenditures
Capital construction 105,000 1,580 3,756 101,244
Project management 21,500 1,644 10,913 10,587
Planning/engineering-Foundars 25,600 1,525 11,965 13,035
Pianning/engineering-District #9 15,000 1,329 10,064 4,935
Misceflaneous projects 10,600 - - 10,000
Legal/intergovernmental-District #9 5,000 - - 5,000
Total expenditures 181,500 & 6,078 36,698 144,802

Ending Fund Balance 5 388,943 s 590,402 S 201,459







Villages at Castle Rock Metropolitan District #4
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Governmental Funds
For the Seven Manths Ended July 31, 2018
Debt Service Fund

See Accountant's Compilation Report

Variance
Annual Current Year to Favorable
Budget Maonth Date {Unfavorable}
Beginning Fund Balance 5 18,066 5 -5 41,448 S 23,382
Revenues
Transfer-Founders Village 2,800,000 33,713 2,725,179 {74,821)
Total revenues 2,800,000 33,713 2,725,179 {74,821}
Total available 2,818,066 33,713 2,766,627 {51,439)
Expenditures
Payment to trustee 2,800,000 - 1,500,000 1,300,000
Total expenditures 2,800,000 5 - 1,500,000 1,360,000

Ending Fund Balance 5 18,066 $ 1266627 $ 1,248,561






ATTENDANCE

ADMINISTRATIVE

MINUTES OF THE REGULAR MEETING OF
THE BOARD OF DIRECTORS OF
FOUNDERS VILLAGE METROPOLITAN DISTRICT AND
VILLAGES AT CASTLE ROCK METROPOLITAN BISTRICT NOC.4
HELD

Juiy 18, 2018

A regular meeting of the Beard of Pirectors of Founders
Village Metropolitan District and Villages at Castle
Rock Metropolitan District No. 4 (referred to
hereafter as "Board") was convened on Wednesday, the
18t day of July 2018, at 7:30 A.M., at The Ridge House,
4501 Enderud Blvd, Castle Rock, Colorado.

Directors in Attendance Were:

Jerry Blesboer, President

Jeremy Groves, Vice President

Patrice Neef, Treasurer

Ron Claussen, Director/Assistant Secretary
Thomas Valdez, Director/Assistant Secretary

Alsc in Attendance Were:

0. Karl Kasch; Cimarron Consultants, Inc.

Tim Shea, Esg.; Robinson Waters & O'Dorisio, P.C.
Diane Wheeler, CPA; Simmons & Wheeler, P.C.
Chelsey Green; Pinnacle Consulting Group, Inc.

Chairperson Biesboer called the meeting to order at
7:34 A.M.

Agenda: A proposed agenda was distributed for the

MATTERS
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Board’s review and approval for the regular meeting.
Following review and discussion, upon metion duly made
by Director Groves, seconded by Director Claussen and,
upon vote, unanimously carried, the Board approved the
agenda, as amended.

Meeting Locaticon/Notice: The Board entered into a
discussion regarding the requirements of Section 3Z-
1-%03(1), C.R.S., concerning the location of the
District’s Board meeting. The Board further noted that
notice of this location was duly posted.

Declaration of Quorum: Chairperson Biesboer declared
that a quorum of the Board 1s present, with four of
five members in attendance. Upon the arrival of




DEVELOPMENT

UPDATES
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Director Valdez, there were five of five members in
attendance.

Disclesure of Potential Conflicts of Interest:
Chairperson Bieskoer inguired whether there were any
conflicts to disclose by Board members present. There
were no conflicts to disclose.

Minutes: The Board reviewed the minutes of the June
20, 2018 regular meeting. Following review and
discussion, upon motion duly made by Director Neef,
seconded by Director Groves and, upon vote,
unanimously carried, the minutes cof the June 20, 2018
regular meeting were approved as presented, pending
review by Attorney Shea and Mr. Kasch.

Community Comments: There were no members of the
community present.

Board Member Comments: Director Neef acknowledged the
Founders Village Master Association and Professional
Community Management Services for the outstanding
Fourth of July Community BBC held at The Ridge House.

Filing No. 25 - Build-Out Schedules and Streetscape
Improvements: Mr. Kasch reported that an agreement is
being negotiated for warranty, acceptance, conveyance,
and maintenance of streetscape of select fencing
between Richmond Homes and District No. 4 and will be
distributed tc the Board for review at the reqular
meeting in August.

Update on the Memmen Trust Property -~ District No. 9:
Mr. Kasch reviewed the status ¢f the ongoing discussion
with the Memmen Trust Property. There was no new
informaticn to report.

Update on Enclave Property (Filing No. 21} Buildout
and Status of Future Easement: Mr. Kasch reported that
he is centinuing to werk with Attorney Shea to prepare
a draft four-party agreement to jointly fund landscape
improvements along Wagonwheel Trail. Mr. Kasch
reported that 88 townhomes are planned to be built and
anticipates development fee certificates being issued
starting this fall.
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Update on new Castle Rock wellfield {Castlewocod Ranch)

and raw water lines: Mr. Kasch reported that the Town

of Castle Rock’s raw water construction project is
still ongoing.

Mr. EKasch reported that he continues to participate
with the Town’s drought task force on preparation of
a draft Drought Management Report which is almost
complete, and the Board will receive a copy of the
Drought Management Response Report once finalized.

Review and consider ratification of Work
Crders/Construction Change Orders: Mr. Kasch reviewed
with the Board the 2018 Work Order Log and presented
Work Order Nos. (C-3488 through (-3493, +totaling
$305,221.

Following review and discussion, upon motion duly made
by Director Groves, seconded by Director Claussen, and
upon vote, unanimously carried, the Board ratified
approval of Work Order Nos. C-3488 through C-3493,
totaling $305,221, as presented.

Approval and Ratification of Claims: Mr. Kasch
reviewed with the BRoard the Villages at Castle Rock
Metropolitan District No. 4 claims for the period
ending July 18, 2018, totaling $1592,886.98.

Following review and discussion, upcn motion duly made
by Director Claussen, seconded by Director Groves and,
upon vote, unanimously carried, the Board approved the
payment of the Villages at Castle Rock Metropolitan
District No. 4 claims for the period ending July 18,
2018, as presented.

Mr, Kasch reviewed with the Board the Villages at
Castle Rock Metropolitan District No. 4 claims that
were issued outside of the regular payables process.
Mr. Kasch requested that the Board ratify approval cof
claims that were 1issued outside of the regular
payables cycle, in the amount of $2,7C5.66. Following
review and discussion, upon motion duly made by
Director Claussen, seconded by Director Neef and, upon
vote, unanimously carried, the Board approved the
additional claims.
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There were no claims submitted for Founders Village
Metropolitan District.

Director Valdez joined the meeting at this time.

Financial Statements: Ms. Wheeler reviewed with the
Board the wunaudited financial statements for the
Founders Village Metropolitan District and Villages
at Castle Rock Metropolitan District No. 4, setting
forth the cash deposits, investments, budget analysis,
and accounts payable vouchers for the period ending
June 30, 2018.

Following review and discussion, upon motion duly made
by Director Neef, seconded by Director Claussen and,
upon vote, unanimously carried, the Board accepted the
unaudited financial statements for the periocd ending
June 30, 2018 for Founders Village Metropolitan
District and Villages at Castle Rock Metropolitan
District No. 4, as presented.

Founders Village Metropolitan District Homebuilding
Update, Lot Inventory and Development Fee Collection:
Mr. Kasch distributed and reviewed with the Board a
Memorandum detailing lot inventory of 136 lots
remaining in Filing Nec. 21 and Filing No. 25, and
Development Fees for 26 certificates issued to
Richmond Homes to-date through July 12, 2018.

Update on Second Quarter Development Fee Rebates: Mr.
Kasch distributed and reviewed with the Board the
Development Fee Rebate report for second quarter 2018
noting that the Town of Castle Rock has paid $50, 948.85
to District No. 4 for water and sewer rebates. The
total projection for Fee Rebates due to District No.
4 is $1.8 million. To date, $462,202.60 have been
collected from the Town of Castle Rock.

Mr. Kasch reviewed with the Board the Development Fee
Rebate Discussion packet, providing an overview of the
water and sewer system construction, and the
historical process regarding the Development Fee
Rebate program with the Town of Castle Rock. Mr. Kasch
reviewed concerns regarding the Town of Castle Rock’s
reduced Water Fee in 2011, estimated loss in
Development Fee Rebates owed to District No. 4, and
potential solutions to ensure District No. 4 collects



LEGAL MATTERS

equitable Development Fee Rebates to offset bistrict
No. 4 costs for oversized facilities of capacities.

It was the Board's consensus to authorize Mr. Kasch
to move forward with engaging the Town of Castle Rock
in discussions regarding potential solutions regarding
equitable Development Fee Rebates to offset District
No. 4 costs.

Director Biesbcer left the meeting at this time.

Ratify Approval of Temporary Site Lease Agreement for

OPERATIONS AND

Mikelson Phase 5 Streetscaping: Mr. Kasch distributed
and reviewed with the Board the Temporary Site Lease
Agreement for the Mikelson Phase 5 Streetscaping
Improvements project temporary storage and staging
site in Tract H, Filing 15.

Following review and discussion, upon motion duly made
by Director Claussen, seconded by Director Neef and,
upon vote, unanimously carried, the Board ratified the
approval of the Temporary Site Lease Agreement.

2018 Landscape Maintenance and Irrigation Management

MAINTENANCE
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Services (BrightView Landscape Maintenance): Mr. Kasch
distributed and reviewed with the Board the Founders
Village Irrigation Update from June 37 - July 27,
noting that the District came in under the Town of
Castle Rock’s water budget at 4.53” community wide
average.

Mr. Kasch reported that in 2018, the Town of Castle
Rock is not approving or modifying watering
restrictions for large irrigator programs. The current
watering restriction, only allowing watering to occur
three days per week is in effect for all District
landscaping. Mr. Kasch reported that some District
landscaping areas are stressed from not receiving
enough water but are being monitored. These areas will
be aerated, re-seeded and top-dressed in September.

Mr. Kasch reported that there is no new information
regarding the purchase or installation of pet waste
stations, noting that placement of the pet waste
stationg will be included in the larger Encroachment
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Agreement with the Town of Castle Rock addressing
District streetscaping, irrigation, signage on fencing
on Town rights-of-way and tracts.

Update regarding QOperation and Maintenance of Founders
Pcol and Clubhouse: Mr. Kasch distributed and reviewed
with the Board the finalized Site Development Plan
Amendment, that has been approved and executed by the
Townn of Castle Rock. Mr. Kasch reported that all
budgeted improvements, excluding stonework, paining,
signage and chemical storage, will be completed by
Fall 2018.

Director Claussen left the meeting at this time.

Update Regarding Highway 86 Entry Monument: There was
no new information to report.

Update on Entry Menument Lighting: There was no new
information to report.

Update on GS-1 Wellsite Conveyance and Town Cost-—
Sharing Wellhead Abandenment: There was no new
information to report.

Update on Mikelson Phase 5 Streetscape: Mr. Kasch
reported all needed agreements are in place and Notice
to Proceed was provided to the contractor for Mikelson
Phase 5 Streetscaping Improvements.

Update Permanent Storage Site: Mr. Kasch reported that
the District may i1nitially pay for the new shared
storage site earthwork, etc. with the Town of Castle
Rock. Mr. Kasch noted that he is working with Attorney
Shea to draft an agreement regarding cost-sharing with
the Town of Castle Rock for the design, engineering,
and construction of the permanent shared storage
maintenance facility.

Update on W. Mitchell Creek/Filing No. 9 Trail “A”
(East Segment): Mr. Kasch reported that the final walk
through punch list was provided to the ceontractor.
Upon completion of the final release of retainage, Mr.
Kasch will work with Attorney Shea to finalize
conveyance of this trail segment to the Town of Castle
Rock.
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Update on Mitchell Creek Trail “B” (West Segment): Mr.
Kasch reported that the final walk through punch list
was provided to the contractor. Upon completion of the
final release of retainage, Mr. Kasch will work with
Attorney Shea to finzlize conveyance of this trail
segment to the Town of Castle Rock.

Update on Mitchell Creek Trail “C” (South Approcach):
Mr. Kasch reported that the final walk through punch
list was provided to the contracteor. Upon completion
of the final release of retainage, Mr. Kasch will work
with Attorney Shea to finalize conveyance of this trail
segment to the Town of Castle Rock.

Discuss New District Website: Ms. Green reviewed with
the Board the new District website and discussed
additional content and platform features. Ms. Green
recommended that the BRBoard establish a subcommittee
te work with Pinnacle Consulting Group, Inc. to
continue to develop the website functionality and
centent. It was the Board’s consensus to appoint
PDirector Groves and Director Neef to the website
subcommittee.

Following review and discussion, upon motion duly made
by Director Valdez, seconded by Director Groves and,
upon vote, unanimously carried, the Board authorized
Pinnacle Consulting Group Inc., to coordinate further
website development and content with the Website
Subcommittee, not to exceed an additional $3,000.

Discuss August 16, 2018 Reqular Meeting: The Board
discussed presenting the website to residents in
attendance and discussed revising the agenda to zllow
for more time to be spent on public comments. The
Board directed Mr. Kasch to revise the agenda format
and items to be resident friendly and zlliow more time
for public comments.

The Board directed Ms. Green to distribute a resident
friendly Board Meeting flyer, advertising the Board
Meeting scheduled for August 16, 2018 at 7:00 P.M.
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ADJCURNMENT There being ne further business to come before the
Board, upon motion duly made by Director Valdez, the
meeting was adijourned at 9:50 A.M.

Respectfully submitted,

By:

Secretary for the Meeting

THESE MINUTES APPROVED AS THE OFFICIAL JULY 18, 2018
MINUTES OF THE FOUNDERS VILLAGE METROPOLITAN DISTRICT
AND VILLAGES AT CASTLE ROCK METRCPCLITAN DISTRICT NC.
4 BY THE BOARD OF DIRECTORS SIGNING BELOW:

Jerry Blesboer

Ron Claussen

Jeremy Groves

Patrice Neef

Thomas Valdez

Page 8
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CERTIFIZD PUBLIC ACCOUN

Board of Directors
Founders Village Metropolitan District
Douglas County, Colorado

independent Auditors’ Report

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each
major fund of Founders Village Metropolitan Distrct (the “District”) as of and for the year ended
December 31, 2017, and the related notes to the financial statements, which collectively comprise
the District's basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
{o fraud or error.

Auditor’'s Responsibility

Our responsibifity is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards general accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures fo obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due io fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of sighificant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Founders Village
Metropolitan District as of December 31, 2017, and the respective changes in financial position and
the respective budgetary comparison for the general fund for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters

Management has omitted the management's discussion and analysis that accounting principles
general accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. Our opinion on the basic financial statements is not affected by this
missing information.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the District's financial statements as a whole. The supplemental information
as listed in the table of contents is presented for the purposes of legal compliance and additional
analysis and is not a required part of the financial statements. The supplemental information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in
all material respects in relation to the financial statements as a whole.

Stratagem PC

Certified Public Accountants
Lakewood, Colorado

July 30, 2018
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

BALANCE SHEET/STATEMENT OF NET POSITION

ASSETS
Cash and investments
Cash and investments - restricted
Receivable County Treasurer
Property taxes receivable
Prepaid expenses
Capital assets, net of depreciation

Total Assets

LIABILITIES
Accounts payabie
Retainage payable
Long-term liabilities
Due in more than one year

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred property taxes

Total Deferred Inflows of Resources

FUND BALANCE
Nozspendable:
Prepaids
Restricted:
Emergencies
Conservatios: trust
Debt service
Committed
Capital projects
Assigned:
Designated for futurs expenditures
Unassigned:

Total Fund Batances

Totat Liabilities, Deferred Inflows
of resources and Fund Balances

NET POSITION

Restricted for:
Emergencies
Debt service
Capital projects

Unrestricted

Total Net Pasition (Deficit)

GOVERNMENTAL FUNDS
December 31, 2017
Statement
Debt Capital aof Net
General Service Prgject Total Adjustments Position
$ 847418 § - % - 8 847418 § - % 847,418
262,866 41,448 145,418 449,732 - 449732
25,733 - - 25,733 - 25,733
4,410,820 - - 4,410,820 - 4,410,820
10,061 - - 16,061 - 10,061
- - - - 5,081,524 5,081,524
$5556,898 § 41448 § 145418 § 5,743,764 5,081,524 10,825,288
$ 44858 § - & - § 44,898 - 44,898
2,882 - 20,579 23,461 . 23,461
- - - - 120,207,030 120,207,030
47,780 - 20,579 68359 120,207,030 120,275,389
4,410,820 - - 4,410,820 - 4410820
4,410,820 - - 4,410,820 n 4,410,820
10,061 - . 10,061 (10,061) .
62,761 - . 62,761 (62,761) .
200,105 - - 200,105 {200,165) -
- 41,448 . 41,448 (41,448) -
- - 124,839 124,839 (124.839) -
355,619 - - 355,619 (355,619 -
469,752 - - 466752 (469,752) -
1,098,298 41,448 124,839 1,264,585 (1,264,585) -
$ 5,556,808 § 41,448 § 145418 § 5,743,764
62,761 62,761
41,448 41,448
124,839 124,839
(114,089,969)  (114,089,969)

$(113,860,921) § (113,860,921}

The notes 1o the financial statements are an integral part of these statements.

-1-



FOUNDERS VILLAGE METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE/STATEMENT OF ACTIVITIES
GOVERNMENTAL FUNDS

EXPENDITURES
Accounting and audit
Directors' fees
District management
Insurance
Legal and election
Miscellaneous expenses
Administrative
SDA dues and confererce
Development/referrais
Operations and maintenance
Utilities
Treasurer's fees
Bond interest expense
Capital improvements
Project managent/Planning/engineering
Depreciation

Taotal Expenditures

PROGRAM REVENUES
Intergovernmental agreement - Castle Rock
Intergovernmental agreement - District No. 7
Conservation trust
Total Program Revenues
Net Program (Expense)
GENERAL REVENUES
Property taxes
Specific ownership taxes
Other income
Interest income

Total General Reverues
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfer from/(to} other funds

Total Other Financing Sources (Uses)

NET CHANGE IN FUND BALANCE

CHANGES IN'NET POSITION

FUND BALANCE/NET POSITION
BEGINNING OF YEAR

END OF YEAR

For the Year Ended December 31, 2017

18

Statement
Debt Capital of
General Service Project Total Adjustments Activities
$ 25987 § - - § 25987 § - 25,987
7,279 - - 7279 - 7,275
39,835 - - 39,835 - 39,835
11,029 - - 11,029 - 11,029
45,104 - - 45,104 - 45,104
868 - - 868 - 868
32,368 - - 32,368 - 32,368
4812 - - 4812 - 4,812
13,323 - - 13,323 - 13,323
894,550 - - 894,550 - 894,550
147297 - - 147,297 - 147,257
52,630 - “ 52,630 - 52,630
- 2,500,000 - 2,500,000 7,255,982 9,755,982
- - 437,077 437,677 (437.077) -
- - 60,761 60,761 (60,761) -
- - - - 155,839 155,839
1,275,082 2,500,000 497 838 4272 920 6,913,983 11,186,903
- - 89,572 89,572 - 89,572
- - 5,587 5,587 - 5,587
37,202 - - 37,202 - 37,202
37,202 - 95,159 132,361 - 132,361
(1,237,880)  (2,500,000)  (402,679) (4,140,559) (6,913,983} (11,054,542)
3,506,478 - - 3,506,478 - 3,506,478
384,170 - - 384,170 - 384,170
1,672 - - 1,672 - 1,672
2,339 - 22,756 25,095 - 23,085
3,894,659 - 22,756 3,917,415 - 3,017.41%
2,656,773 (2,500,000  (379,923) (223,144) (6,913,983) (7,137,127)
(2,438,382) 2438382 - - - -
(2,438382) 2438382 - - - -
218,397 (61,618  (379,923) (223,144 223,144
(7,137,127) {7,137,127)
879,901 103,066 504,762 1,487,720 (108,211,523} (106,723 794)

$ 1,098,298 §

41,448 $ 134839 § 1264585 $(115,125.506) $(113,860,921)

The notes to the financial statements are an integral part of these statements.
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND
For the Year Ended December 31, 20617

18

Variance
Original & Final Favorable
Budget Actual  (Unfavorabie}
REVENUES
Property taxes $ 3,506,997 $3,506,478 § (519
Specific ownership taxes 281,278 384,170 102,892
Other income 9,500 1,672 (7,828)
Interest income 2,500 2,339 (161)
System development fees 140,000 - {140,000)
Conservation trust 45,000 37,202 (1,798)
Total Revenues 3,985275 3,931,861 (53,414
EXPENDITURES
Accounting and audit 28,335 25,987 2,348
Directors' fees and expenses 7,600 7,279 321
District management 39,000 39,835 (835)
Insurance 13,500 11,029 2,471
Legal and election 60,000 45,104 14,896
Miscellaneous expenscs 2,000 868 1,132
Administrative 32,000 32,368 (368)
SDA dues and conference 6,500 4,812 1,688
Development/referrals 9,500 13,323 {3,823)
Operations and maintenance 1,301,000 804,550 406,450
Utilities 185,600 147,297 37,703
Treasurer's fees 52,625 52,630 (3)
Comntingency 231,900 - 231,900
Emergency reserve 50,536 - 50,536
Total Expenditures 2019496  1,275082 T44. 414
EXCESS (DEFICTENCY) OF REVENUES
OVER EXPENDITURES 1,965,779 2,656,779 691,000
OTHER FINANCING SOURCES (USES)
Transfer to other funds (2,364,289} (2,438,382) (74,093}
Totat Other Financing Sources (Uses) (2,364,289) (2,438,382) (74,093)
NET CHANGE IN FUND BALANCE {398,510) 218,397 616,907
FUND BALANCE - BEGINNING OF YEAR 647,562 $79,901 232,339
FUND BALANCE - END OF YEAR 3 249052 $1,098,298 § 849246

The notes to the finaneial statements are an integral part of these statements.
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

Notes to Financial Statements
December 31, 2017

Summary of Significant Accounting Policies

The accounting policies of the Founders Village Metropolitan District, located in Douglas
County, Colorado, conform to the accounting principles generally accepted in the United States
of America (“GAAP”) as applicable to governmental units. The Governmental Accounting
Standards Board (“GASB”) is the accepted standard setting body for establishing governmental
accounting and financial reporting principles. The following is a summary of the more
significant policies consistently applied in the preparation of financial statements.

Definition of Reporting Entity

The District was organized on August 15, 1984, as a quasi-municipal organization established
under the State of Colorado Special District Act. The District was formerly known as Villages
at Castle Rock Metropolitan District No. 1 and changed its name on February 23, 2006. The
District’s service area is located entirely within the Town of Castle Rock (“Town”). The District
was established to finance the construction and acquisition of arterial roadways, major storm
drainage facilities, traffic safety protection, potable water systems, sewer systems, irrigation
systems and recreation facilities that benefit the citizens of the District. Upon completion, the
District will dedicate and transfer the improvements to the Town for maintenance and operation.
The District's primary revenues are property taxes. The District is governed by an elected Board
of Directors.

The District has no employees and all operations and administrative functions are contracted.

As required by GAAP, these financial statements present the activities of the District, and its
component unit for which the District is considered to be financially accountable. The District
follows the GASB pronouncements which provide guidance for determining which
governmental activities, organizations and functions should be included within the financial
reporting entity. (GASB sets forth the financial accountability of a governmental organization’s
elected goveming body as the basic criterion for including a possible component governmental
organization in a primary government’s legal entity. Financial accountability includes, but is
not limited to, appointment of a voting majority of the organization’s governing body, ability to
impose its will on the organization, a potential for the organization to provide specific financial
benefits or burdens and fiscal dependency. The pronouncements also require including a
possible component unit if it would be misleading to exclude it.

The blended component unit, although a legally separate entity, is in substance part of the
District’s operations; therefore, data from this government entity is combined with data of the
primary government. The blended component unit has a December 31 year end.
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

Notes to Financial Statements
December 31, 2017

Blended Component Unit

The Villages at Castle Rock Metropolitan District No. 4 (“District No. 47) is governed by a
board comprised of the District’s board. By Order of Dissolution entered by the Douglas County
District Court on December 20, 1993, the then Board of Directors of District No. 4 were
discontinued from office and the Board of Directors of the District (and each of their successors
in office) are to act as the Board of Directors of District No. 4, carrying out the statutory
responsibilities of District No. 4 and those responsibilities imposed under an Intergovernmental
Agreement dated February 16, 1993, until District No. 4 ceases to exist on the earlier of June
30, 2031 or upon the date all outstanding bonds have been paid in full. District No. 4 will be
dissolved upon satisfaction of the terms of its outstanding indebtedness and contractual
obligations or June 30, 2031, whichever is sooner. District No. 4’s primary revenue source is
from intergovernmental revenue from the District. District No. 4’s operations are included in
the General Fund, Debt Service Fund and Capital Projects Fund.

The cutrent primary purpose of the District is to satisfy its contractual obligations to District No.
4.

Basis of Presentation
The accompanying financial statements are presented per GASB Statement No. 34 - Special
Purpose Governments.

The government-wide financial statements (i.c. the governmental funds balance sheet/statement
of net position and the governmental funds statement revenues, expenditures, and changes in
fund balances/statement of activities) report information on all of the governmental activities of
the District. The statement of net position reports all financial and capital resources of the
District. The difference between the (a) assets and deferred outflows of resources and the (b)
liabilities and deferred inflows of resources of the District is reported as net position.

The statement of activities demonstrates the degree to which the direct and indirect expenses of
a given function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include 1) charges
to customers or applicants who purchase, use or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes and other items not properly included among program revenues are reported instead as
general revenues.

Major individual governmental funds are reported as separate columns in the fund financial
statements.
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

Notes fo Financial Statements
December 31, 2017

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the ecomnomic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of the related
cash flows. Property taxes are recognized as revenues in the year for which they are collected.

Govermnmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. The material sources of revenue
subject to accrual are property taxes and interest. Expenditures, other than interest on long-term
obligations, are recorded when the liability is incurred or the long-term obligation is paid.

The District reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the District. It is used
to account for all financial resources not accounted for and reported in another fund.

Debt Service Fund — The Debt Service Fund is used to account for all financial resources
that are restricted, committed or assigned to expenditures for principal, interest and other
debt related costs accounted for in District No. 4.

Capital Projects Fund — The Capital Projects Fund is used to account for all financial
resources that are restricted, committed or assigned to expenditures for capital outlays,
including the acquisition or construction of capital facilities and other assets accounted
for in District No. 4.

Budgetary Accounting
Budgets are adopted on a non-GAAP basis for the governmental funds. In accordance with the

State Budget Law of Colorado, the District's Board of Directors holds public hearings in the fall
of each year to approve the budget and appropriate the funds for the ensuing year. The District's
Board of Directors can modify the budget by line item within the total appropriation without
notification. The appropriation can only be modified upon completion of notification and
publication requirements. The budget includes each fund on its basis of accounting unless
otherwise indicated. The appropriation is at the total fund expenditures level and lapses at year
end.

During 2017, total appropriations in the Debt Service Fund was amended from $2,300,000 to
$2,500,000 as a result of unanticipated increased payment on the District No. 4 Revenue
Refunding Bonds (see Note 4).

-6~
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

Notes to Financial Statements
December 31, 2017

Assets, Liabilities and Net Position

Fair Value of Financial Instruments

The District’s financial instruments include cash and cash equivalents, accounts receivable and
accounts payable. The District estimates that the fair value of all financial instruments at
December 31, 2017, does not differ materially from the aggregate carrying values of its financial
instruments recorded in the accompanying balance sheet. The carrying amount of these financial
instruments approximates fair value because of the short maturity of these instruments.

Deposits and Investments

The District’s cash and cash equivalents are considered to be cash on hand and short-term
mvestments with maturities of three months or less from the date of acquisition. Investments
for the government are reported at fair value.

The District follows the practice of pooling cash and investments of all funds to maximize
investment earnings. Except when required by trust or other agreements, all cash is deposited
to and disbursed from a minimum number of bank accounts. Cash in excess of immediate
operating requirements is pooled for deposit and investment flexibility. Investment earnings are
allocated periodically to the participating funds based upon each fund’s average equity balance
in the total cash.

Estimates

The preparation of these financial statements in conformity with GAAP requires the District
management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual resuits could differ from those estimates.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred outflows
of resources, represents a consumption of net position that applies to a fiture period(s) and so
will not be recognized as an outflow of resources (expense/expenditure) until then. The District
does not have any items that qualify for reporting in this category.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to a future period(s)
and so will not be recognized as an inflow of resources (revenue) until that time. The District
has one item that qualifies for reporting in this category. Deferred property taxes are deferred
and recognized as an inflow of resources in the period that the amounts become available.
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

Notes to Financial Statements
December 31,2017

Capital Assets
Capital assets, which include property, plant, equipment and infrastructure assets (e.g. roads,

bridges, sidewalks, and similar items), are reported in the applicable governmental activities
columns in the government-wide financial statements. Capital assets are defined by the District
as assets with an initial, individual cost of more than $5,000 and an estimated useful life in
excess of two years. Such assets are recorded at historical or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair value at the date
of donation.

The costs of normal maintenance and repairs that do not add to the value of the assets or
materially extend the life of the asset are not capitalized. Improvements are capitalized and
depreciated over the remaining useful lives of the related fixed assets, as applicable using the
straight-line method. Depreciation on property that will remain assets of the District is reported
on the Statement of Activities as a current charge. Improvements that will be conveyed to other
governmental entities are classified as construction in progress and are not depreciated. Land
and certain landscaping improvements are not depreciated.

Property, plant and equipment are depreciated using the straight-line method over the following
estimated useful lives:

Streetscaping and landscape 30-40 years
Boulevard and open space fencing 30 years

Long-Term Obligations
In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities.

Property Taxes
Property taxes are levied by the District’s Board of Directors. The levy is based on assessed

valuations determined by the County Assessor generally as of January 1 of each year. The levy
is normally set by December 15 by certification to the County Commissioners to put the tax lien
on the individual properties as of January [ of the following year. The County Treasurer collects
the determined taxes during the ensuing calendar year. The taxes are payable by April or if in
equal installments, at the taxpayers' election, in February and June. Delinquent taxpayers are
notified in July or August and the sales of the resultant tax liens on delinquent properties are
generally held in November or December. The County Treasurer remits the taxes collected
monthly to the District.

Property taxes, net of estimated uncollectible taxes, are recorded initially as deferred inflows in
the year they are Jevied and measurable since they are not normally available nor are they
budgeted as a resource until the subsequent year. The deferred property taxes are recorded as
revenue in the subsequent year when they are available or collected.

-8-
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

Notes to Financial Staterments
December 31, 2017

Fund Equity

Fund balance of governmental funds is reported in various categories based on the nature of any
limitations requiring the use of resources for specific purposes. Because circumstances differ
among governments, not every government or every governmental fund will present all of these
components. The following classifications make the nature and extent of the constraints placed
on a government’s fund balance more transparent:

Nonspendable Fund Balance

Nonspendable fund balance includes amounts that cannot be spent because they are either not
spendable in form (such as inventory or prepaids) or are legally or contractually required to be
maintained intact.

Restricted Fund Balance
The restricted fund balance inchades amounts restricted for a specific purpose by external parties
such as grantors, bondholders, constitutional provisions or enabling legislation.

The restricted fund balance of $62,761 in the General Fund represents Emergency Reserves that
have been provided as required by Article X, Section 20 of the Constitution of the State of
Colorado. $200,105 of the fund balance has been restricted for unspent conservation trust fund
proceeds,

The restricted fund balance in the Debt Service Fund in the amount of $41,488 is restricted for
the payment of the debt service costs associated with the District No. 4 Revenue Refunding
Bonds (see Note 4).

Committed Fund Balance

The portion of fund balance that can only be used for specific purposes pursuant to constraints
imposed by a formal action of the government’s highest level of decision-making authority, the
Board of Directors. The constraint may be removed or changed only through formal action of
the Board of Directors.

The fund balance in the Capital Projects Fund in the amount of $124,839 is committed for the
payment of the costs for capital improvements within District No. 4.

Assigned Fund Balance
Assigned fund balance includes amounts the District intends to use for a specific purpose. Intent

can be expressed by the District’s Board of Directors or by an official or body to which the
Board of Directors delegates the authority.
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

Notes to Financial Statements
December 31, 2017

The assigned fund balance in the General Fund in the amount of $355,619 represents the amount
appropriated for use in the budget for the year ending December 31, 2018.

Unassigned Fund Balance
Unassigned fund balance includes amounts that are available for any purpose. Positive amounts
are reported only in the General Fund, all other funds can report negative amounts.

For the classification of Governmental Fund balances, the District considers an expenditure to
be made from the most restrictive first when more than one classification is available.

Net Position

Net Position represents the difference between assets and deferred outflows of resources less
liabilities and deferred inflows of resources. The District can report three categories of net
position, as follows:

Net investment in capital assets — consists of net capital assets, reduced by outstanding
balances of any related debt obligations and deferred inflows of resources attributable to the
acquisition, construction, or improvement of those assets and increased by balances of deferred
outflows or resources related to those assets. At December 31, 2017, the District had no
amount to report in this category.

Restricted net position — net position is considered restricted if their use is constrained to a
particular purpose. Restrictions are imposed by external organizations such as federal or state
laws. Restricted net position is reduced by liabilities and deferred inflows of resources related
to the restricted assets.

Unrestricted net position ~ consists of all other net position that does not meet the definition
of the above two components and is available for general use by the District.

When an expense is incurred for purposes for which both restricted and unrestricted net position
are available, the District will use the most restrictive net position first.

Cash and Investments

As of December 31, 2017, cash and investments are classified in the accompanying financial
statements as follows:

Statement of Net Position:

Cash and investments $ 847,418
Cash and mvestments — restricted 449,732
$1,297.150

-10 -
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

Notes to Financial Statements
December 31, 2017

Cash and investments as of December 31, 2017, consist of the following:

Deposits with financial institutions $ 508,630
Investments — COLOTRUST 788,520
$1.297.150
Deposits
Custodial Credit Rigk

The Colorado Public Deposit Protection Act, (“PDPA™) requires that all units of local
government deposit cash in eligible public depositories. State regulators determine eligibility.
Amounts on deposit in excess of federal insurance levels must be collateralized. The eligible
collateral is determined by the PDPA. PDPA allows the institution to create a single collateral
pool for all public funds. The pool is to be maintained by another institution, or held in trust for
all the uninsured public deposits as a group. The market value of the collateral must be at least
equal to 102% of the aggregate uninsured deposits. The State Commissioners for banks and
financial services are required by statute to monitor the naming of eligible depositories and
reporting of the uninsured deposits and assets maintained in the collateral pools.

The District does not have a formal policy for deposits. None of the District’s deposits were
exposed to custodial credit risk.

Investments

Investment Valuation

Certain investments are measured at fair value within the fair value hierarchy established by
generally accepted accounting principles. The hierarchy is based on the valuation inputs used
to measure the fair value of the asset. Level 1 inputs are quoted prices in active markets for
identical assets; Level 2 inputs are significant other observable inputs; Level 3 imputs are
significant unobservable inputs. The District’s investment is not required to be categorized
within the fair value hierarchy. This investment’s value is calculated using the net asset value
method (NAV) per share.

Credit Risk

The District has not adopted a formal investment policy; however, the District follows state
statutes regarding investments. Colorado statutes specify the types of investments mecting
defined rating and risk criteria in which local governments may invest. These investrnents
include obligations of the United States and certain U.S. Government agency entities, certain
money market funds, guaranteed investment contracts, and ocal government investment pools.

Custodial and Concentration of Credit Risk
None of the District’s investments are subject to custodial or concentration of credit risk.

Interest Rate Risk
Colorado revised statutes limit investment maturities to five years or less unless formally

approved by the Board of Directors.
-11 -



Note 3:

28

FOUNDERS VILLAGE METROPOLITAN DISTRICT -

Notes to Financial Statements
December 31, 2017

The local government investment pool, Colorado Local Govermment Liquid Asset Trust
(“COLOTRUST"™) is rated AAAm by Standard & Poor’s with a weighted average maturity of
under 60 days. COLOTRUST is an investment trust/joint ventures established for local
government entities in Colorado to pool surplus funds. The State Securities Commissioner
administers and enforces all State statutes governing the Trust. COLOTRUST records ifs
investments at fair value and the District records its investment in COLOTRUST using the net
asset value method. The trusts operate similarly to a money market fund with each share
maintaining a value of $1.00. The Trust offers shares in two portfolios, COLOTRUST PRIME
and COLOTRUST PLUS+. Both investments consist of U.S. Treasury bills and notes and
repurchase agreements collateralized by U.S. Treasury securities. COLOTRUST PLUS+ may
also invest in certain obligations of U.S. government agencies, highest rated commercial paper
and repurchase agreements collateralized by certain obligations of U.S. government agencies.
Designated custodian banks provide safekeeping and depository services to the frusts.
Substantially all securities owned by the trusts are held by the Federal Reserve Bank in the
accounts maintained for the custodian banks. The custodians’ internal records identify the
investments owned by COLOTRUST. At December 31, 2017, the District had $788,520
invested in COLOTRUST.

Capital Assets

An analysis of the changes in capital assets for the year ended December 31, 2017 follows:

Balance Balance
Governmenial Type Activities; 1/1/2017 Additions  Deletions  12/31/2017

Capital assets not being depreciated:

Construction in progress § 475275 § 497,838 § - § 973,113

Total capital assets not being depreciated: 475,275 497 838 - 973,113
Capital assets being depreciated:

Streefscaping and irrigation systems 3,646,877 - - 3,646,877

Boulevard and Open Space Fencing 1,640,000 - - 1,640,000

Entry monuments 400,000 - - 400,000

Total capital assets being depreciated; 5,686,877 - - 5,686,877

Accumulated Depreciation  (1,422,627)  (155,839)

(1,578,466)

I

Net capital assets being depreciated: 4,264,250 {155,839) 4.108,411

Government type assets, net $ 4,739,525 § 341,999 3 $ 5,081,524

-12-
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Notes to Financial Statements
December 31, 2017

Pursuant to an Agreement dated February 1, 2007, the District agreed to accept a Bill of Sale
from Founders Village Master Association, Inc. which conveyed specified fences within
Founders Village to the District. The District and District No. 4 agreed to be responsible for all
maintenance obligations concerning these fences. At the time this conveyance was made, the
specified fences had a value of $1,640,000. Over the past 8 years District No. 4 has repaired
and or replaced the fence, these costs were recorded as expenses.

The District remains responsible for maintenance of certain streetscape and irrigation facilities
within the arterial and collector street right-of-ways. Upon completion and final acceptance by
the Town, all other infrastructure and utility improvements will be conveyed to the Town.
Improvements that are to be conveyed are not depreciated.

Long Term Debt

A description of the long-term obligations as of December 31, 2017, is as follows:

Revenue Refunding Bonds — Series 1991

The Revenue Refunding Bonds were issued by District No. 4, a blended component unit of the
District (see Note 1). The Revenue Refunding Bonds, Series 1991, bear interest payable
semiannually on June 1 and December 1 of each year at the rate of 8.5% per annum, compounded
semianmually.

Payments are to be made to current interest first, then unpaid interest, then to principal. The
bonds mature on June 1, 2031. Any principal and accrued interest remaining unpaid after June
1, 2031, will be deemed to be discharged, satisfied and no longer due and payable.

Interest on the bonds accrues and is determinable in each year, but a failure to pay accrued
interest because of lack of revenue does not constitute a default. Thus, the actual amounts of
payments to be made in future years will depend on future revenue and cannot be predicted with
certainty.

The bonds are secured by a pledge of revenues consisting of certain payments under the
Intergovermmental Agreement with the District, District No. 4 and the Villages at Castle Rock
Metropolitan District No. 9 (“District No. 9”). The District and District No. 9 are obligated to
make payments to District No. 4 in an amount sufficient to pay the principal and interest on the
bonds. The bonds do not constitute general obligation debt of District No. 4 and may only be
paid from the revenues received from the District and District No. 9. Currently, the District is
the sole source of revenue to District No. 4 under this agreement since District No. 9 is inactive.
If District No. 9 becomes active, District No. 4 shall not develop roads, water or sewer facilities
for the benefit of District No. 9 until District No. 9 adopts a facility development fee resolution.

- 13-
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Due to the uncertainty of the timing of the principal and interest payments on the Bonds, a

schedule of the timing of these payments is not available.

The following is an analysis of changes in long-term debt for the period ending December 31,
2017:

Balaunce Balance Current
1/1/2017 Additions Deletions 12/31/2017 Portion
Revenue Refunding Bonds -
Series 1991 § 25911,000 § - 3 - $ 25511000 § -
Accrued interest 87,040,048 9755982 2,500,000 94,296,030 .
$ 112,951,048 § 9755982 $ 2500,000 § 126,207,030 § -
Debt Authorization

The District has no remaining General Obligation Debt authorization.

Agreements

Intergovernmental Agreement - Town

The District entered into an intergovernmental agreement with the Town on September 7, 1984.
This agreement was merged into the Master Intergovernmental Agreement dated May 1, 1995,
between the District, District No. 4 and the Town, and subsequently amended on August 22,
1996 and June 13, 2006. The agreement required the District to construct or acquire various
facilities and improvements which shall be conveyed to the Town. Upon acceptance, the Town
will maintain and operate certain public facilities and improvements. Construction is performed
by District No. 4 under the terms of the intergovernmental financial agreement. As stated in
Note 3, the District has certain maintenance responsibilities under this agreement.

Intergovernmental Financing Agreement

The District (not inclusive of its blended component unit of District No. 4) entered into an
Amended Intergovernmental Financing Agreement with District No. 4 on September 12, 1991,
which was approved by the U. S. Bankruptcy Court on December 17, 1991 as part of the court’s
approval of District No. 4’s Plan for Adjustment of Debts. According to the amended
agreement, the District is required to reimburse District No. 4 for providing certain
improvements and facilities and also obligates the District to repay the outstanding revenue
bonds of District No. 4. The agreement also requires District No. 4, on behalf of the District, to
pay all of the operating and maintenance expenditures of the District.

-14 -
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The agreement delineates specific mill levy requirements that will enable the District to
sufficiently fund the debt service requirements of District No. 4. The District is required to
impose a minimum mill levy for each year that District No. 4’s bonds are cutstanding. The
minimum mill levies are as follows:

Year Mill Levy
1991-1999 32 mills
2000-2004 37 mills
2005-2031 42 mills

If the methods of assessment are changed during the term of District No. 4’s 1991 bonds, the
mill levy required in the District automatically will be changed to yield the same revenue which
would be produced from the mill levies stated above, based upon the 1991 methods of
assessment. Based upon these criteria, the mill levy certified for property taxes to be collected
in 2017 was 79.146 mills.

In addition, beginning in January 2000, the District must select five special districts in Douglas
County which are comparable to the District (“Comparison Districts™). The mill levy must be
adjusted so that the total overlapping property tax levies for property owners in the District is
not less than the mean average of the total overlapping property tax levied for the preceding year
for the Comparison Districts. The analysis of Comparison Districts is completed and adopted
anmually and submitted to the Trustee.

The agreement is valid until the earlier of December 31, 2031, or the date District No. 4’s
revenue bonds are paid in full.

Facilities Development Fee Resolution

The District (not inclusive of its blended component unit of District No. 4) approved a Facilities
Development Fee Resolution as part of the Intergovernmental Financing Agreement with
District No. 4. This resolution states that the District will impose facilities development fees on
developable property within the District if the District fails to collect a minimum amount of
property taxes. The minimum annual amounts are as follows:

Property Tax Revenue Year
$ 804,183 2000-2004
$1,291,224 2005-2009
$1,913,010 2010-2014
$2,322,225 2015-2019
$2,692,095 2020-2024
$ 3,120,876 2025 and thereafter

-15-
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If the District does not collect the minimum amount of property taxes, the amount of the
deficiency will be payable by the owners of the developable property based on acreage. The
fees are payable beginning in the year 2001 (based on the year 2000 property tax revenue) and
will continue as fong as District No. 4’s revenue bonds are outstanding. The status of a property
as “developable” will be determined as of January 1 of the prior year in which the fees are
payable.

Restated Intergovernmental Agreement — District No. 7

District No. 4 and the Villages at Castle Rock Metropolitan District No. 7 (“District No. 7)
entered into an intergovernmental agreement on November 16, 2000, which replaced the 1991
and 1992 agreements between the parties. District No. 7°s previous obligation to the District of
approximately $2,800,000 has been terminated. District No. 7 has agreed that upon the receipt
of any development fee, District No. 7 will pay to the District the amount of $5,587 per
development fee until the District has been paid $2,000,000 or November 16, 2030, whichever
comes first. As of December 31, 2017, the District has been paid $1,268,249 under this
agreement. District No. 4 estimates that there are 11 lots still existing in District 7 which will
generate additional development fee payment.

Development Fee Rebates from Castle Rock

The 1995 Master Intergovernmental Agreement (MIGA) states that District No. 4 has
constructed certain Water and Wastewater Facilitics, with capacities in excess of District 4's
build-out requirements. The Wastewater Facilities include oversized sewer interceptors through
the Woodlands PUD and the East Plum Creek Interceptor. The MIGA provides that the-Town
of Castle Rock will rebate to District No. 4, 30% of the prevailing Sewer Development Fees
collected in the MIGA Rebate Area for not-to-exceed 1,220 single-family equivalents (SFE).
The MIGA Rebate area no longer includes Castlewood Ranch. The Water Facilities include
wells, treatment, pumping, storage and transmission systems. The MIGA provides that the
Town will rebate 25% of the prevailing Water Development Fees collected in the MIGA Rebate
Area, not-to-exceed 350 SFEs. Depending upon the rate of residential growth, it is estimated
that District No. 4 could receive $815,000 in Water Fee Rebates and $1,140,000 in Sewer Fee
Rebates. As depicted in this Audit, District No. 4 received $89,572 in Development Fee Rebates
from Castle Rock in 2017.

District 4 Facilities and Capacities Constructed for District 9

Consistent with the 1995 Service Plan, the MIGA and the 1986 Amended Regional Facilities
Agreement (Amended 1987) District 4 has constructed water and wastewater facilities {and
capacities) to serve the buildout in District (Founders), District 7 (Woodlands) and District 9
(Homestead). The Water Facilities include water supply (wells), treatment, pumping, storage
tanks and transmission mains. The Wastewater Facilities include gravity interceptors, lift
stations, force mains, treatment and reuse systems. In 2013, the District Manager evaluated all
water and wastewater facilities constructed-to-date and confirmed the following facilities and
construction costs constructed for the benefit of District 9:

- 16 -
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Water Supply / Treatment I Storage and Transmission Facilities  $2,795,244

Wastewater Treatment I Interceptors and Regional Diversions 1,324,770
Total Facilities Constructed for District 9 $4.120.014

At such time that District 9 has been reorganized and approved by the State, and the underlying
properties are sold, entitled and developed, District 9 and District 4 shall negotiate a new,
Intergovernmental Financing Agreement (“IGFA”) to address Development Fee Collections,
Mill Levies, new Capital facilities and a reimbursement to District 4, for those facilities built
and costs incurred for the benefit of District 9.

Tax. Spending and Debt Limitations

Article X, Section 20 of the Colorado Constitution, commonly known as the Taxpayer Bill of
Rights (“TABOR™), contains tax, spending, revenue and debt limitations which apply to the
State of Colorado and all local governments.

Spending and revenue limits are determined based on the prior year’s Fiscal Year Spending
adjusted for allowable increases based upon inflation and local growth. Fiscal Year Spending
is generally defined as expenditures plus reserve increases with certain exceptions. Revenue in
excess of the Fiscal Year Spending limit must be refunded unless the voters approve retention
of such revenue.

TABOR requires local governments to establish Emergency Reserves. These reserves must be
at least 3% of Fiscal Year Spending (excluding bonded debt service). Local governments are
not allowed to use the emergency reserves to compensate for ecopomic conditions, revenue
shortfalls, salary or benefit increases.

The District’s management believes it is in compliance with the provisions of TABOR.
However, TABOR is complex and subject to interpretation. Many of the provisions, including
the interpretation of how to calculate Fiscal Year Spending limits will require judicial
interpretation.

Risk Management

Except as provided in the Colorado Governmental Immunity Act, 24-10-101, et seq., CRS, the
District may be exposed to various risks of loss related to torts, theft of, damage to, or destruction
of assets; errors or omissions; injuries o agents; and natural disasters. The District has elected
to participate in the Colorado Special Districts Property and Liability Pool (“Pool”) which is an
organization created by intergovernmental agreement to provide common liability and casualty
insurance coverage to its members at a cost that is considered economically appropriate. Settled
claims have not exceeded this commercial coverage in any of the past three fiscal years.

-17-
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The District pays annual premiums to the Pool for auto, public officials’ lability, and property
and general liability coverage. In the event aggregated losses incurred by the Pool exceed its
amounts recoverable from reinsurance contracts and its accumulated reserves, the District may
be called upon to make additional contributions to the Pool on the basis proportionate to other
members. Any excess funds which the Pool determines are not needed for purposes of the Pool
may be returned to the members pursuant to a distribution formula.

Interfund and Operating Transfers

The transfer of $2,438,382 from the General Fund to the Debt Service Fund was for the purpose
of providing funds to pay the debt service obligations.

Reconciliation of Government-Wide Financial Statements and Fund Financial
Statements

The Government Funds Balance Sheet/Statement of Net Position includes an adjustments
column. The adjustments have the following elements:

1) Capital improvements used in government activities are not financial resources and,
therefore are not reported in the funds; and

2) long-term liabilities such as bonds payable and accrued bond interest payable, are not
due and payable in the current period and, therefore, are not in the funds.

The Statement of Revenues, Expenditures, and Changes in Fund Balances/Statement of

Activities includes an adjustments column. The adjustments have the following elements:

1) Governmental funds report capital outlays as expenditures, however, in the statement of
activities, the costs of those assets are held as construction in process pending transfer to
other governmental entities or depreciated over their estimated useful lives;

2) governmental funds report interest expense on the modified accrual basis; however,
interest expense is reported on the full accrual method on the Statement of Activities;
and,

3) transfers between funds have been eliminated in the government-wide financial
statements.
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
DEBT SERVICE FUND
For the Year Ended December 31, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
EXPENDITURES
Bond interest expense § 2300000 § 2,500,000 § 2,500,000 § -
Total Expenditures 2,300,000 2,500,000 2,500,000 -
OTHER FINANCING SOURCES (USES) .
Transfer from other funds 2,261,615 2,500,000 2,438,382 {61,618)
Total Other Financing Sources (Uses) 2,261,615 2,500,000 2,438,382 (61,618)
NET CHANGE IN FUND BALANCE {38,385) - (61,618) (61,618)
FUND BALANCE - BEGINNING OF YEAR 96,551 103,066 103,066 -
FUND BATANCE - END OF YEAR b 58,166 § 103,066 % 41,448 § (61,618)

The notes to the financial statements are an indegral part of these statements.
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
CAPITAL PROJECTS FUND
For the Year Ended December 31, 2017

Variance
Original & Final Favorable
Budget Actual (Unfavorable)
REVENUES
Intergovernmental agreement - Castle Rock hY 55,000 § 89572 § 34,572
Transfer from Founders 140,000 - (140,000}
Intergovernmental agreement - District No. 7 11,174 5,587 {5.587)
Interest income 13,000 22,756 9,756
Total Revenues ' 219,174 117,915 (101,259)
EXPENDITURES
Capital improvements 594,000 437,077 156,923
Project managent/Planning/engineering 71,980 60,761 11,218
Legal and election 5,000 - 5,000
Total Expenditures 670,980 497,838 173,142
NET CHANGE IN FUND BALANCE (451,806) (379,923) 71,883
FUND BALANCE - BEGINNING OF YEAR 451,806 304,762 52,956
FUND BALANCE - END OF YEAR 5 - 8 124,839 § 124,839

The notes fo the financial staternents are an integral part of these statements.
-21-
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

COMBINING BALANCE SHEET
GENERAL FUND
December 31, 2017

ASSETS
Cash and investments
Receivable County Treasurer
Property taxes receivable
Prepaid expenses

Total Assets

LIABILITIES

Accounts payable
Retainage payable

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred property taxes

Total Deferred Inflows of Resources

FUND BALANCE

Nonspendable:
Prepaids

Restricted:
Emerpgencies
Conservation trust

Assigned:
Designated for future expenditures

Unassigned:
Total Fund Balances

Total Liabilities, Deferred Inflows
of resources and Fund Balances

Villages at General

Castle Rock #4 Fund Total.
$ 915,865 § 174,419 § 1,110,284
47 25,686 25,733
5,868 4,404,952 4,410,820
10,061 - 10,061
$ 951,841 $ 4,605,057 § 5,556,898
$ 44,898 § - 8 44898
2,882 - 2,382
47,780 - 47,780
5,868 4,404,952 4,410,820
5868 4404952 4410820
10,061 - 10,061
62,761 - 62,761
- 200,105 200,105
335,619 - 355,619
469,752 - 469,752
898,193 200,105 1,098,298
3 951,841 § 4,605,057 § 5,556,898

The notes to the financial statements are an integral part of these statements.
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

EXPENDITURES
Aecounting and audit
Directors’ fees and expenses
District management
Insurance
Legat
Miscellaneous expenses
Administrative
SDA dues and conference
Development/referrals
Operations and maintenance
Utilities
Treasurer's fees

Totak Expenditures

PROGRAM REVENUES
Conservation trusi

Total Program Revenues

Net Program (Expense)

GENERAL REVENUES
Property taxes
Specific ownership taxes
Other income
Interest income (expense)

Total General Revenues

CHANGES IN FUND BALANCE

GENERAL FUND

For the Year Ended December 31, 2017

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

OTHER FINANCING SQURCES (USES)

Transfer to other funds
Transfer from other funds

Total Other Financing Sources (Uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE
BEGINNING OF YEAR

END OF YEAR

Villages at General
Castle Rock #4 Fund Total

§ 25987 § - § 25987
7.279 . 7,279

39,833 - 39,835

11,029 - 11,029

45,104 - 45,104

868 - 868

32,368 - 32,368

4,812 - 4812

13,323 - 13,323
894,550 - 894,550
147,297 - 147297

97 52,533 52,630

1,222,549 52533 1,275,082

- 37,202 37,202

- 37,202 37,202
(1,222,549) (15,331} (1,237,880)
6,437 3,500,041 3,506,478

705 383,465 384,170

1,672 - 1,672

(101) 2,440 2,339

8,713 3,885,946 3,894,639
(1,213,836) 3,870,615 2,656,779
- (3,833,413) (3,833,413)

1,395,031 - 1,395,031
1,395,031  (3,833,413) (2,438.382)
181,185 37,202 218,397
716,998 162,903 879,901

& 898,193 § 200,105 31,098,298

The notes to the financial statements are an integral part of these statements.
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FOUNDERS VILLAGE METROPOLITAN DISTRICT

SUMMARY OF ASSESSED VALUATION, MILL LEVY

AND PROPERTY TAXES COLLECTED

Prior
Year Assessed

Valuation

December 31, 2017

for Current Percent
Year Ended Year Property Mills Levied Total Property Tax Collected
December 31, Tax Levy General Fund Levied Collected to Levied
1998 $ 16,744,410 49281 § 825,181 % 814,214 08.67%
1999 $ 17,357,050 45281 $ 855,375 % 854,942 99.95%
2600 $ 19,661,040 56.982 § 1,120,325 § 1,120,325 100.00%
2001 $ 22,764,348 56982 § 1,297,158 § 1,297,038 99.99%
2002 $ 30,071,560 60.656 § 1,824,000 § 1,823,266 99.96%
2003 $ 32,357,546 60.656 § 1,962,679 $ 1,964,997 100.12%
2004 $ 34,600,894 69.724 § 2412513 § 2,411,826 99.97%
2005 $ 35,831,860 79.146  § 2835948 § 2,835,923 100.00%
2006 $ 38,939,000 79.146 $ 3,081,866 § 3,082,827 100.03%
2007 k3 39,198,400 79.146  § 3,102,397 § 3,101,898 99.98%
2008 $ 41,492,190 79.146 § 3,283,941 § 3,292,739 100.27%
2009 5 41,662,370 79.146 § 3297410 § 3,270,938 99.20%
2010 $ 40,691,070 79.146 § 3,220,535 § 3,244,892 100.76%
2011 $ 40,700,390 79.146 § 3221273 § 3,220,538 99.98%
2012 $ 35,962,750 79.146 § 2,846,308 § 2,847,925 100.06%
2013 $ 35,840,730 79.146 § 2,836,650 % 3,500,041 123.39%
2014 $ 35,499,051 79.146 § 2,809,611 % 2,815,513 100.21%
2015 $ 35,800,810 79146 § 2,833,491 § 2,814,380 99.33%
2016 $ 44,053,090 79.146 § 3,486,626 § 3,485,455 99.97%
2017 3 44,229,140 79.146 § 3,500,560 § 3,500,041 99.99%
Estimated for B
year ending
December 31,
2018 % 50,449,550 §7.314 § 4404952

NOTES

i. Property taxes collected in any one year include collection of delinquent property taxes levied and/or
abafements or valuations in prior years. Information received from the County Treasurer does not permit
identification of specific year assessment.

2. This information does not include Village's at Castle Rock Metropolitan District # 4 which is a blended

component unit

294 -
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‘e Rock Metropolitan District #4

Page 1

07131/2018 08M13/2018

ik PO/Cont Check# Invoice  Date Desaription Amount
6-903-09800 0 8475 21 melers07/31/2018 21 melers streetscape elecirical 519.80
TOTAL = infermountain Rural Electric 519.80

06-001-07100 2300 B4T7G 469607/31/2018 July management o/m 3,050.49
04-072-07150 2301 8476 4097 0713172017 July cpf plarn/engeneering 1,525.20
(4-082-07151 3280 B4TE 409807/31/2018 July cpf planfengineer #9 1.329.71
D6-901-07080 2385 8478 409907/31/2018  July development assistance 895,13
04-199-07125 3383 8478 410001/31/2018  Jduly epf project mgmi 1,844.20
e TOTAL *** CIMARRON CONSULTANTS, INC, 8,544.73

08-988-00802 3388 B4TT 13208/01/2018  July poolfclubhouse ops 45,995.13
4t TOTAL =+ PCMS 45,995.13

06-805-08200 2993 8478 T2875607/2612018 July general counsel 2,925.00
T TOTAL 7 Robinson Walers & O'Dorisio PC 2,825.00

06-999-00803 3430 8479 314-1608/08/2018  Mikelson Phasa 5 pemilling 1,852.60
06-959-08803 3177 8479 274-3208/08/2018 Landscape consulling parsons fract 1,446,33
06-989-03803 2985 B479 239-13108/08/2018 Irrigation consulting june recordin 1,050.00
o TOTAL **** Eccles Design, Inc. 4,348.93

08-815-03300 3136 8480 1331007/25/2018  July admin/secretary 2,780.71
06-903-08325 3483 8480 1331107/25/2018  July oulreach/websile/subcommitiee 1,184.50
R TOTAL ™ Finnacle Consulting Group Ing. 3,9656.21

06-859-09803 3199 8481 S308807407/03/2018  trrigation repair parts 202.84
06-899-09803 3189 8481 §313052108/02/2018 lrrigation repair paris 5B89.68
(6-9599-08803 3199 8481 $311147207/18/2018  [rrigation repair parts 183.87
(8-899-08803 3198 B484 33111906607/24/2018  |migation repair paris 944 41
4 TOTAL ¥+ DBC hmigation Supply 1,820.80

05-999.09803 3463 B4B2 582881607/01/2018  July base contract 29 855,06
06-903-09803 3382 8482 589261807/30/2018  July pest contraf 850.00
06-903-08803 3382 8482 585741007/10/2018 July pest control 1,080.60
06-999-09803 3047 8482 340814807/31/2018 irrigation controlter wiring 300.00
06-999-09803 3488 8482 5896869107/31/2018  Structural lree prunint 20,337.66
06.998-08503 3487 8482 5B9669207/31/2018 Intermediate tree prunning 12,623.00
06-999-09803 3482 8482 588478107/26/2018 Parsens tract demofrehab 5,902.59
06-995-09803 3480 B482 589568307/31/2018 Partial cedar mulch selact beds 5,000.00
08-999-09503 3448 8482 58G263007/36/12018  July conex rental 818.00
e TOTAL ™ BrightView .andscape Services 76,864.31

(6-985-09803 3436 8483 4071192018 PD site plan amendment h2.739.66
T TOTAL == Jeff Swanson Archilect P.C, 2,739.66

04-120-05900 3410 8484 PARTOBIOB/2018  PAHT WMC Filing 9 trall 1,580.00
e TOTAL = HUDICK EXCAVATING INC 1,580.00

0B-998-09803 3468 B485 181408/09/2018 4 stone columns mikelsen 5 16,000.00
08-889-02350 3468 8485 181408/05/2018 4 stone columns mikalson 5 (  1.600.00)
“ TOTAL H** Pineco, LLC 14,400.00

(16-983-0980+1 0 8486 July meter07/31/2018  July brigation meters 34,051.67
e TOTAL = TOWN OF CASTLE ROCK 34,051.67

05-999-09803 3488 8487 PA#107/31/2018  PA#1 Mikelson Blvd PHS 66,076.00
06-999-02350 3488 8487 PAR107/31/201B  PA#1 Mikelson Bivd PH5 { &607.60)



Villages at Castle Rock Metropolitan District #4

Page .

Check Reglster 07/31/2018 08/13/2018
Account PO/Cont  Check # Date Description Amount
e TOTAL v BrightView Landscape Services 59,468.40
05-903-09050 0 8488 2912907/31/2018 2017 Audit Founders/VCR4 8,800.00
HHCTOTAL m STRATAGEM P.C. 8,800.00
06-903-09450 g B4BG 2308307/31/2018 Check order 88.95
06-803-09000 0 8489 2306307/31/2018  July services 1,645.00
e TOTAL 7 SIMMONS & WHEELER, P.C. 1,733.95
“* GRAND TOTAL 267,857.59




Villages at Castle Rock Metropolitan District #4
First Bank Debit Card Activity

Date Description REFUND PAID
07/02/18 Keystone 163.35
07/11/18 HOA Online Resources 600.00
067/13/18 Hyatt Place Keystone 637.84
07/18/18 SDA of Colorado 1.333.00

Total - 2,734.18




Kari Kasch

Frony:
Sent:
To:
Subject:

Reservations <resconfirn@vailresorts.com>
Thursday, June 28, 2018 6:04 PM

Traci Miller

Travel Confirmation for Jeremy Groves 5QRT5 K

Dear Jeremy Groves,
Thank you for your reservation at Keystone Resort. Please
review the summary and details below and save this receipt

for future reference. Additional information about your arrival

will be sent in another correspondence a week prior to your
arrival date, so keep an aye on your inbox!

Reservation Summary
far confirmation # 8QRTS sent on June 28, 2018

Jeremy Groves

1319 N TABOR DR

CASTLE ROCK, CO 80104

{970) 669-3611

tracim @ pinnacleconsultinggroupinc.com
Group Code: CK25D8

Group Name: SPECIAL DISTRICT ASSOCIAT

Lakesida Village
Condos,
Check-in Directions

{see below for details)

Jeremy Groves

El Property:

Reserved Under:
Room Number:

Unit Size: Conference Village
Sludio/1 Bath

Number of Nights: 3

Arrival: September 11, 2018

Departure: September 14, 2018

Mumber of Adults; 2

Number of Chiidren: 0

Cancefiation Policy {see below for delails}

ftem:

Quantity:

Play For Free:
Day of Arrival Golf
2

View summary for Confirmation # 6QFT5  View with Images ! Priot i,f:oniérmaﬁég )

Airport Shuttles

Colorado Mountain Express,

with 35 years of mountain

driving experience, has airport i
shuttles and private cars to your
favorite Colorado Mountain

Resort,

Heserve Now »




Start Date:
Item:

Quantity:
Start Date:

fiem:

Quantity:
Start Date:

September 11, 2018

Play FFor Free:

Free Yoga Class

2

September 11, 2018

Piay for Free: 1 Hour
Tennis Court Rerntal

2

September 11, 2018

Activity Detalls (see below for details)

ITEMS PURCHASED:
5.9% SURCHARGE:
RESORT FEE:
SUBTOTAL:

APPLICABLE TAXES:
TOTAL:

DEPOSIT RECEIVED:
BALANCE DUE :

DEPOSIT 1 DUE :

$435.00
$26.58
$15.00
$476.58

$30.36
$506.94

$163.35
$343.59

$.00

All lodging properties package resort amenities in a
convenient Besort Fee. This taxable dally Resort Fee
includes iterns such as parking, intemet access, and other
services and amenities to enhance your visit.

Confarence guests will be subject to Resort Fees as

negotiated in the group contract.

For more resort fee information visit
www.snow.com/finfofresorifees.aspx.

Your package includes a 5.8% surcharge, airport facility
fee, if applicable, and applicable taxes thereon. Surcharge
and taxas are subject to change without natice.

* Credit card on file wilt be auto-charged balances per
stated policy.

~ Official Rental Car

Company

Easily book a rental car as part
of your mountain vacation.
L.eamn More »

Summer Activities
There is serious fun 1o be had

- ofR-mountain, off-mountain and

everywhere in between! With so  *

rmuch to do, there's no better
place for you and your family or
friends to have the summer
time of your lives

Leam Mora »

Plan Your Fun

Treat your friends and your
taste buds. Keystone???s
dining choices range from
casual mountain dining to five-
star fare,

Learn More »

Upcoming Events




HOA Online Resource
6070 46tk Lane

Vero Beach, FL 32967

(888) 462-1090

Association Website Design and Hosting Agreement

Customer/Management Company Date
Pinnacle Consuiting Group Inc 6/21/2018
Rilling Address Property Name
655185, Revere Pkwy, Suite 265 The Vilages at Castlerock
Metropolitan District No 4

Clty State Zip Webslte
Centennial co 80114 foundersvillagemetro.org
Phone Fax | Contact Name
(970) 234-9758 {970) 669-3612 | Chelsey Green/Jerry Blesboer
Emat Address Authorlzeg Signatu
vermetrod@cimarronia.com -

FEE SCHEDULE
Webslte Design Fee (One Time) $300.00

Includes setup on HOA Online Resaurce servers and original design

Website Hosting, Maintenance and Support {Annual Fee) $300/year
Includes renewal of domain name, hosting of webslie on HOA Online
Resource servers and uniimited support and training

CUSTOMER CHECKLIST

To expedite delivery of yaur website, please utilize the checkiist below to help us with your deslgn, Oncea
contract Is recelved we will need the below items {o begin designing your webslte. Once an agreement
has bean made on the design, it usually takes 24-48 hours to put the website on the server. Once
payment Is recelved we will polnt the domain name to the server,

L Photography O Color Schemes O Logos/Anwark
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HYATT { pubk Dt Card)

Thank you for choosing to stay with Hyatt Hotels & Resorts

Confirmation: # 7680597

Hyatt Place Keystone
23044 US Hwy 6 PO Box 38 {K-66) Keystone, Coloradp, 80435 USA
Tel +1 970 455 8631

Check-n Tue, Sep11, 2018 Rate Advance Purchase
400 P, )
Checkout Sat, Sep 15, 2018 Summary of Charges _
11:00 A M. - o
Tue, Sep 11 $141.55 USD
Room 1 Two Queen Beds Wed, Sep 12 $141.55 05D
Guest 1 Adult Thu, Sep 12 $141.55 UsSDx
Fri, Sep 14 $141.55 USD
Guest Details Jerty Biesboer Subtotal . ' $566.20 USD -
wacim@pinnacleconsultinggroupind.c T : ) o
am
550 West Flsenhower Bivd Keystone Surchar $33.41 USD
toveland, CO 80537 US
Coloradoa 705663611 Resort Fees $112.68 USD
Sales Tax £36.10 USD
Payment Detalls Visa o007 1486 Surcharge Tax $213UsD
6/2012

Total Taxes & Faes : . $184.32USD .

r Room*

TotalPe

*Changes in taxes or fees Wil affect the Lotsl price.

Special Reguests

Reed help with your raservation? Contact Hyatt Customer Service 1 BOD 233 1734



HYALT

Thank you for choosing to stay with Hyatt Hotels & Resorts

Confirmation: # 8172446

Hyatt Place Keystone

23044 U5 Hwy 6 PO Box 38 (K-66) Keystone, Colorado, 80435 USA

Ted: +1 970:455 8631

Reservation Summary

Check-in

Checkout

Room

Guest

Guest Detalls

Payment Detslls

Special Requests

Tue, Sep 11, 2018
4:00 P.M.

Sat, Sep 15, 2018
1100 AM,

1 King Bed (plus sofa bed}
1 Aduit

Toms Valdez
tracim@pinnacleconsultinggrouping.c
om

554 West Eisenhower

{oveland, CO BOS37 US
CO9706653611

Visa xxxx7146
6/201%

Rate Advance Purchase
Summary of Charges : oo
Tue, Sep 11 $141.35 USD
Wed, Sep 12 $141.55 Usbh
Thu, Sep 13 $141.55 UsSD
Fri, Sep 14 £141.55 USD
Subtatal $566.20 USD
Keystone Surchar 53z 47 USP
Resort Fees £112.68 USD
Sales Tax $36.10 USD
Sercharge Tax $2.13 UsD
Total Taxes & Fees $184.32 UsD

s

*Thanges in taxes ar fees wiff affect Lhe total prive.

HNeed help with your reservation? Contaa Hyatt Cusiamer Service 7 800 233 1234



File and vies

ome  Resources Publications  SDA University Members Legout

Home » CiviCRM

Thanks for Spreading the Word

Thank you for ré:qistering, please use the following information to make vour hotel reservations
Keystone Resort and Conference Center - Biscount Code CK28D8

Hotel reservations: (800} 258-0437
21966 Highway &, Keystone €O 80435

Other Resources

How to Documnent Sales to Retallers, Tax-Exempt Organizations and Direct Pay Permit Helders

Keystone Place Hyetl - Discount Code G-2508

Hotel reservations: {B00) 455-8630
23044 IS Hwy 6, Keystone CO 80435

Lk e

e have more guest activities avaiiable

Golf Quting Call (800) 464-3494 te book your golf cuting if interested,

Spa Appointments Spa Appolntments will be avallable throughout the conference, To make your appeintment call {970) 496-4118. Tell
them you're with SDA Conference and receive 15% off alt services,

Shiepping Shop at the Silverthorne Outiebs, Transportation on your own. Approximately 15 minutes from the confersnce
center.

Thanks for spreading the ward about this event to your friends.

i SDA Confersnce Recelpt

! Your registration has been processed successfully. Please print this page for vour records.
A registration confirmation emaell has alse been sent {0 mbwalker@pinnacleconsultinggroupinc.com

Ao e o 2 O

Bveni Information

2018 Annual Conference - Sept 12 - 14
When September 12th, 2018 7:00 AM  through September 14th, 2018 1:30 #M
Lecation Keystone, CO

United States

FEgishor %o,

Participant 1 Tom Valdez
tem Qty

Reglstrant Type - SDA Conference (includes extras) 1

Patticipant 2 Jerry Bissboer
Hem Oty

Registrant Type - SDA Conference (includes extras) i

init Price

$ 315.00

Unit Price

% 315.00

Total Price
4 315.00

Totat Price
$ 315,00



Participant 3 Jeramy Groves
Hem Qby Unit Price

Registrant Type - SDA Conference {Inchides extras) 1 $ 315.00

Participant 4 Andrea Groves
Item {Qty Unit Price

Registrant Type - Spouse/Vendor (includes extras) b3 $ 38B.00
Event Total: ¢ 1,333.00
Transaction Date: July 17th, 2018 4:41 PM

Transaction #: 4WMEB4312YTI75971R

Bagistered Bmal

mbwalker@pinnacleconsuitinggroupinc.com

Total Price

$ 315.00

Total Price
$ 388,00

Your Contact Information - - oo

First Name Kammy

Last Name Tinney

Street Address 550 W. Eisenhower Blvd,
{(Primary)

Clty {Primary) Loveland

Postal Code ' 80537

(Primary)

Country {Primary) United States

State (Primary) Coloradn

Parifoipant Informetion - Pariigizent

Additional Conference Participant

First Name Tom

Last Name Vaidez

Street Address (Primary) 550 west Eisenhower Boulevard
City {Primary} Loveland

Postal Code {Primary)  gos37

Country (Primary) United States

State {Primary) co

SDA Apnual Conference

Reglstrant Type Reglstrang

Reglstered Events SDA Canference

District Founders Village Metro District
Titke Board Member

Name as Desired on Name Tag 1om valdez

Opportunities Wednasday Lunch - Keynote Speaker: Celeste Headlee - 11:45 am - 1:15 pm
Wednesday Might Extravaganza - 5:08 pm - 8:30 pm
General Breakfast Thursday - Keynote Speaker: Manley Felnberg - 7:00 am - B:45 am
General Lunch Thursday - Keynote Speaker- John O'Leary - Thursday - 11:15 am « 1:45 pm
Thursday Evening Reception - 5:00 - 6:38 pm
General Breakfast Friday with Floyd Ciruil - 7:00 am - 7:45 am
Awards Luncheon Friday - Keynote Speaker: Karyn Buxman - 11:30 am - 1:30 pm
Wednesday Breakfast - 7:00 - 8:00 am



Pargicipmnt Informaling ~ Periitinant

Additional Conferance ParIGIANT — et i it it e A i

First Name
Last Name

Bieshoer

Street Address (Primary) 550 W Elsenhower Boulevard

City {(Prima

Fostai Code (Primary)
Country {Primary}
State (Primary)

SDA Annual Conference
Reglstrant Type
Registered Events

District
Title

ry)

Loveland
BO537
Unlted States

Reglstrant
SDA Conference
founders Village Metra District

Board Member

Name as Desired on Name Tag Jerry Biesboer

Opportunities

Wednesday Lunch - Keynote Speaker: Celeste Headlee - 11:45 am - 1115 pm

Wednesday Night Extravaganza - 5:00 pm - 8:30 pm

General Breakfast Thursday - Keynote Speaker: Manley Feinberg - 7:00 am - 8:45 am
General tunch Thursday - Keynote Speaker- John O'Leary - Thursday - 11;15 am ~ 1:45 pm
Thursday Evendng Reception ~ 5:00 - 6:30 pm

General Breakfast Friday with Floyd Cirull - 7;00 am - 7:45 am

Awards Luncheon Friday - Keynote Speaker: Karyn Buxman - 11:30 am - 1:30 pm
Wednesday Breakfast - 7:00 - 8:00 am

Prrticinent Information - Parbisipant

Additional Conference Participant - oo

Flrst Name

Last Name

leremy
Groves

Strest Address (Primary) ssp west Eisenbower Boulevard

City {Primary)

Postat Code (Primary}
Cauntry (Primary)
State (Primary)

ENA AnnUAT Conforanee - oo i memoeeeeeeiememsmmsmos st o
Registrant Type
Registered Events

filstrict
Title

Loveland
80537
Linlted States

Registrant

S0aA Conference

Founders Village Metro District
Board Member

kame as Desired on Name 789 Jeramy Groves

Opporiunities

Fartieip

1

Wednesday Lunch - Keynote Speaker; Celeste Headles - 11:45 am - 1115 prm

Wednesday Might Extravaganzs - 5:00 pm - 8:30 pm

General Breakfast Thursday - Keynote Speaker: Manley Feinberg - 7:00 am - 8:45 am
General Lunch Thursday - Keynote Speaker- John Q'teary - Thursday - 1115 am - 1:45 pr
Thursday Evening Reception - 5:00 - 6:30 pm

General Breakfast Friday with Floyd Ciruli - 7:00 am - 7:45 am

Awards Luncheon Friday - Keynote Spesier: Karyn Buxman - 11:30 am -~ 1:30 pm
Weadnesday Breakfast - 7:00 - 8:00 am

t Infarmation ~ Particinant

Additional Conference Participant



First Neme andrea

Last Name groyes

SDA Annual Conference -

Reglstrant Type Guest

Registered Events

District

Title

SDA Conference Guest
Founders Village Metro District

Mrs.

Name as Deslred on Name Tag andrea Groves

Opportunities

Wednesday Lunch - Keynote Speaker: Celeste Beadlee - 11:45 am - 1:15 pm

Wednesday Night Extravaganza - 5:00 pm - 8:30 pm

General Breakfast Thursday - Keynote Speaker: Manpley Feinberg -~ 7:00 am - 8:45 am
General Lunch Thursday - Keynote Speaker- John O'Leary -~ Thursday - 11:15am - 1:45 pm
Thursday Evening Reception - 5:00 - £:30 pm

General Breakfast Friday with Floyd Ciruli - 7:00 am - 7145 am

Awiards Luncheon Friday - Keynote Speaker: Karyn Buxman - 11:30 am - 1:30 pm
Discovery Walk - Friday 9:00 to 10:38 am

Craft Class « Thursday 2:00 - 4:00 pm

Wednesday Breakfast ~ 7:080 - 8:00 am

» Back to "2018 Annual Conference « Sept 12 - 14" event information

var, U0 BQEGE = Copyright £ Soedsl D
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Founders Village Metropolitan District
Financial Statements

July 31,2018



Spnvivions & WaeELEr, P.C. Certified Public Accountants
304 Inverness Way South, Suite 490, Englewocd, CO 80112 {303} 689-0833

ACCOUNTANT’S COMPILATION REPORT

Board of Directors
Founders Village Metropolitan District

Management is responsible for the accompanying financial statements of each major fund of
Founders Village Metropolitan District, as of and for the period ended July 31, 2018 which are
comprised of the Balance Sheet and the related Statement of Revenues, Expenditures and Changes
in Fund Balance — Budget and Actual — Governmental Funds and account groups for the seven
months then ended in accordance with accounting principles generally accepted in the United
States of America. We have performed a compilation engagement in accordance with the
Statements on Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA, We did not audit or review the financial statements
nor were we required to perform any procedures to verify the accuracy or completeness of the
information provided by management. Accordingly, we do not express an opinion, a conclusion,
nor provide any form of assurance on these financial statements.

Management has elected to omit the Statement of Net Position, Statement of Activities,
Management Discussion and Analysis and all of the disclosures required by accounting principles
generally accepted in the United States of America. If the omitted disclosures were included in
the financial statements, they might influence the user’s conclusions about the District’s financial
position and results of operations. Accordingly, the financial statements are not designed for those
who are not informed about such matters,

We are not independent with respect to Founders Village Metropolitan District because we
performed certain accounting services that impaired our independence.

Dirmrns & 0 hutan, PC

August 10,2018
Englewood, Colorado



FOUNDERS VILLAGE METROPOLITAN DISTRICT
Balance Sheet
luly 31, 2018

See Accountant's Compilation Report

General Total
Fund Funds
Assets
Current assets
Cash in MMKT g 189,547 5 189,547
Cash in Checking - CTF Funds 219,767 219,767
County taxes receivable 56,022 56,022
Total Assets 5 465,336 S 465,336
Liabilities and Equity
Current liabilities
Due to District #4 5 245,568 5 245,569
Total liabilities 245,569 245,569
Fund Equity
investment in improvements - -
Fund balance 219,767 218,767
219,767 219,767

S 465,336 S 465,336




FOUNDERS VILLAGE METROPOLITAN DISTRICT

Statement of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual
General Fund
For the Seven Months Ended July 31, 2018

See Accountants' Compilation Report

Variance
Favorable
Budget Actual {Unfavorabie)
Revenues:
Property taxes S 4,404,952 S A342,400 § {62,552)
Ownership taxes 352,396 263,154 {89,242)
System Development fees 210,000 309,400 99,400
Town SDF rebates - 50,949 50,949
interest/other income 2,000 1,559 {441)
Conservation Trust 40,000 19,662 {20,338)
Total revenues 5,009,348 4,987,124 {22,224)
Expenditures:
Transfer to District #4 4,903,262 4,902,315 947
Treasurer's fees 66,086 65,147 939
CTF expense - - -
Total expenditures 4,969,348 4,967,462 1,886
Excess {(deficieney) of revenues
over expenditures 40,000 18,662 {20,338)
Beginning fund balance 198,803 200,105 1,202

Ending fund balance 5 238,903 S 219,767 S {19,136}




Villages at Castle Rock Metropolitan District #4
Financial Statements

Faly 31,2018



Spivions & ‘W HEELER, P.C. Certified Public Accountants
304 Inverness Way South, Suite 490, Englewood, CO 80112 {303) 689-0833

ACCOUNTANT’S COMPILATION REPORT

Board of Directors
Villages at Castle Rock Metropolitan District #4

Management is responsible for the accompanying financial statements of each major fund of
Villages at Castle Rock Metropolitan District #4, as of and for the period ended July 31, 2018,
which are comprised of the Balance Sheet and the related Statement of Revenues, Expenditures
and Changes in Fund Balance — Budget and Actual - Governmental Funds and account groups for
the seven months then ended in accordance with accounting principles generally accepted in the
United States of America. We have performed a compilation engagement in accordance with the
Statements on Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA. We did not audit or review the financial statements
nor were we required to perform any procedures to verify the accuracy or completeness of the
information provided by management. Accordingly, we do not express an opinion, a conclusion,
nor provide any form of assurance on these financial statements.

Management has elected to omut the Statement of Net Position, Statement of Activities,
Management Discussion and Analysis and all of the disclosures required by accounting principles
generally accepted in the United States of America. If the omitted disclosures were included in
the financial statements, they might influence the user’s conclusions about the District’s financial
position and results of operations. Accordingly, the financial statements are not designed for those
who are not informed about such matters.

We are not independent with respect to Villages at Castle Rock Metropolitan District #4 because
we performed certain accounting services that impaired our independence.

W‘ﬂf) chMQ/{m]V‘Q

August 14, 2018
Englewood, Colorado



Assets
Current assets

Cash in Checking s

Cash in COLOTRUST
Taxes raceivable
Accounts receivable

Other assets
Improvements
Amount available in deht service fund
Amount to be provided for
retirement of debt

Liabilities and Equity
Current liabilities

Accounts payable $

941 Payroll Liability
Retainage payable

Revenue Bonds Payable
Revenue Bonds interest

Total Habilities
Fund Equlity

Investment In improvements
Fund balance

Villages at Castle Rock Metropolitan District #4

Combined Balance Sheet
luly 31, 2018

See Accountant’s Compilation Report

Debt
General Capital Service Account Total
Fund Fund Fund Groups Al Funds

179,240  $ - $ -8 - $ 179,240
1,785,898 595,198 1,021,058 - 3,402,154
55 - - - 55
- - 245,569 - 245,569
1,965,193 595,198 1,266,627 - 3,827,018
- - - 4,575,928 4,575,928
- - - 1,266,627 1,266,627
- - - 118,940,402 118,940,402
- - - 124,782,957 124,782,857
1,865,193 % 595,188 5 1,266,627 5 124,782,957 ] 128,609,575
267,958 S - s - s - S 267,958
428 - - - 428
8,208 4,796 - - 13,004
276,594 4,796 - - 281,390
- B - 25,911,600 25,911,000
. . . 94,796,029 94,296,029
276,554 4,796 - 120,207,029 120,488,415
- - - 4,575,528 4,575,928
1,688,595 590,402 1,266,627 - 3,545,628
1,688,599 590,402 1,266,627 4,575,928 8,121,556
1,965,193 S 585,198 5 1,266,627 S 124,782,857 5 128,609,875




Villages at Castle Rock Metropolitan District #4
Statement of Revenues, Expenditures and Changes in Fund Balance

Beginning Fund Balance

Revenues
Property taxes
Specific Ownership taxes
Reimbursements
Miscellaneous
Transfer-Founders Village

Total revenues

Total available

Expenditures
Legal
Special coundil
Accounting
Audit
Insurance
Administrative

District management - Founders & #4

Director's fees & mileage

Payroll tax expense

Development assistance & referrals
Community outreach

SbA dues & conference
Miscellaneous/reprographic
Electlon expense

Utilities-Electrical
Utilities-trrigation Watear

Operations & maintenance programs

Snowplow damage-repairs
Woeather damage-repairs
Treasurer's fees

Contingency (2 month carryover)
Emergency reserve

Total expenditures

Ending Fund Balance

Budget and Actual - Governmental Funds

For the Seven Months Ended July 31, 2018

General Fund

See Accountant’s Compilation Report

Variance

Annuat Current Year to Favorable
Budget Month Date {Unfavarable}
5 714,828 § - 3 898,183 $ 183,365
5,868 - 5,868 -
587 56 351 {236}
9,500 - 2,775 {8,725}
500 7 504 4
1,893,262 22,476 1,816,787 {76,475)
1,805,717 22,5349 1,826,285 {83,437)
2,624,545 22,539 2,724,478 95,933
60,000 2,925 59,802 198
- - 14,365 {14,365)
18,835 4,350 16,805 2,630
9,500 8,800 8,800 700
13,500 - 16,061 3,435
34,000 2,780 19,502 14,498
40,000 3,051 23,793 16,207
7,000 - 5,356 1,644
600 - 337 263
10,500 995 7,676 2,824

- 1,184 8,055 {8,055)

6,500 2,134 4,509 1,891
2,000 691 B25 1,175
45,000 - 815 44,181
8,500 520 3,670 4,830
175,000 34,052 113,560 61,040
1,650,000 214,045 737,356 912,644
5,000 - - 5,800
6,000 - - 6,000
a7 - 28 9
469,752 - - 469,752
62,761 - - 62,761
2,624,545 § 275,527 1,035,879 1,588,666
S - § 1,688592 $ 1,688,599




Viliages at Castle Rock Metropolitan District #4
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Governmental Funds
for the Seven Months Ended July 31, 2018
Capital Fund

See Accountant's Compilation Report

Variance
Annual Current Year to Favorable
Budget Maonth Date {Unfavorable}
Beginning Fund Balance 5 113,399 - 8 124,840 S 11,441
Revenues
Interest income 15,600 5,564 23,454 8,494
Tap Agreement with District #7 67,044 - 13,794 {53,250}
Teansfer from Founders {Dev fees} 210,000 86,649 360,349 150,349
Development fee rebates from Town 165,000 - 104,623 (60,377}
Total revenues 457,044 92,213 502,260 45,216
Total available 570,443 92,213 627,100 56,657
Expenditures
Capital construction 105,000 1,580 3,756 101,244
Project management 21,500 1,644 10,913 10,587
Planning/engineering-Founders 25,000 1,525 11,865 13,035
Planning/engineering-District #9 15,000 1,328 10,064 4,936
Miscellaneous projects 10,000 - - 10,000
Legal/intergovernmental-District #9 5,000 - - 5,000
Total expenditures 181,500 $ 6,078 36,698 144,802

Ending Fund Balance 5 388,943 ] 580,402 $ 201,459




Villages at Castle Rock Metropolitan District #4
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Governmental Funds
For the Seven Months Ended luly 31, 2018
Debt Service Fund

See Accountant's Compilation Report

Variance
Annual Current Year to Favorable
Budget Month Date {Unfavorable}
Beginning Fund Balance 3 18,066 S -8 41,448 S 23,382
Revenues
Transfer-Founders Village 2,800,000 33,713 2,725,179 (74,821}
Total revenues 2,800,000 33,713 2,725,179 (74,821}
Total available 2,818,066 33,713 2,766,627 {51,439)
Expenditures
Payment to trustee 2,800,000 - 1,500,000 1,300,000
Total expenditures 2,800,000 S - 1,500,000 1,300,000

Ending Fund Balance S 18,066 $ 1,266,827 & 1,248,561




